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I. BY THE COMMISSION:

A. Statements

1. On December 16, 2002, Public Service Company of Colorado (Public Service or Applicant) filed a verified application.  Applicant seeks a Commission order authorizing it, without formal hearing and on less than statutory notice, to decrease its General Rate Schedule Adjustment (GRSA) riders to remove the revenue recovery associated with amortization of certain cost items.

2. On December 23, Public Service amended the application to correct the amortized administrative and general costs related to rate case expenses, and to eliminate amortized therm conversion costs not covered under Decision No. C01-231G.  In addition, Public Service supplemented tariff sheets Nos. 48 & 49 that it inadvertently left out of the original application.
3. Public Service also filed a compliance filing on December 23, 2002 to remove the Y2K rider that was contained in tariff sheet No. 47.  The advice letter was filed pursuant to Decision Nos. R00-1473 and C01-74 issued in Docket No. 00S-422G.  The decision ordered the filing to be made within 30 days following the end of the calendar month in which Public Service fully recovered $1,682,310 of Y2K expenses.  The compliance filing of December 23, 2002 should have preceded this application, which was made December 16, 2002.  Because the compliance filing did not precede this application, the rider and the rider percentages contained in tariff sheets 11, 11A, and 11B of this application appeared to be in error since this application contained numbers in the tariff sheets to this application as if the compliance filing had already been made.
4. The proposed tariff pages affect Applicant's customers in its Colorado certificated areas on file with the Commission.  

5. This application for authority to decrease rates in the amount of $2,578,626 below the currently effective GRSA riders is made under § 40-3-104(2), C.R.S., and Rule 41.5, Commission's Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1.

B. Findings of Fact

6. Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged, in inter alia, in the purchase, transmission, distribution, transportation, and resale of natural gas in various certificated areas within the State of Colorado.

7. The purpose of the revision is to decrease the GRSA riders to eliminate the revenue recovery associated with certain costs approved by the Commission in Docket No. 00S-422G.  Applicant represents that the amortization of the expenses in Docket No. 00S-422G will be completed as of December 31, 2002, at which time the costs will be fully recovered.  The costs for which the subject amortizations were approved in Docket No. 00S-422G include environmental clean-up costs, rate case expenses, merger costs, and the costs of implementing aggregate balancing for gas transportation customers. 

8. In Docket No. 00S-422G, the Commission ordered Public Service to file to decrease the GRSA riders upon full cost recovery or the completion of the 21-month amortization period, whichever is earlier.  See pp. 25-29 of Decision No. C01-231.  The accounting workpapers for the amortization were not submitted with this filing.  They were instead provided on December 20, 2002, after Staff requested the information.  In the workpapers, Public Service estimates that as of December 31, 2002, the amortization of costs has been over-collected by approximately $50,250. 

9. Staff raised certain questions about the costs numbers included in this filing not being the same as in various Commission decisions.  Public Service corrected the costs numbers associated with administrative and general costs related to rate case expenses via an amendment to this filing made on December 23, 2002.

10. GRSA Sheet No. 48, which is applicable to all gas sales service rate schedules, including back-up supply sales service under Rate Schedule TF and TI, will decrease from 5.23 percent to 4.36 percent.  GRSA Sheet No. 49, which is applicable to all gas transportation service rate schedules, will decrease from 6.30 percent to 4.36 percent.  The effect on the Applicant's annual revenue will be a decrease of $2,578,626 below the currently effective GRSA riders.

11. The amendment to the filing made on December 23, 2002 was noticed by publication in The Denver Post, a newspaper of general circulation in the areas affected.  

12. Any delay in placing decreased rates into effect would do harm to Applicant’s customers.

13. There is good cause to allow the proposed decreases on less-than-statutory notice.

II. ORDER

A. The Commission Orders That:

1. The application filed by Public Service Company of Colorado for authority to change tariffs on less-than-statutory notice is granted.

2. Public Service Company of Colorado is authorized to file, on not less than one day’s notice, the tariffs attached as Appendix A and made a part of this Order.  These tariffs shall be effective for actual gas sales on or after their effective date on January 1, 2003.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
December 30, 2002.
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