Decision No. C02-910

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 99S-293G

re:  the investigation and suspension of tariff sheets filed by PUBLIC SERVICE COMPANY OF COLORADO WITH ADVICE NO. 550 – GAS.

Order Granting Joint Motion For
Approval Of Stipulation And Agreement Regarding Sunset Provision And
Request For Waiver Of Response Time

Mailed Date:  August 23, 2002

Adopted Date:  July 24, 2002

I.
By the Commission

Statement

1. This matter comes before the Commission for consideration of the Joint Motion for Approval of Stipulation and Agreement Regarding Sunset Provision and Request for Waiver of Response Time filed by Public Service Company of Colorado (Public Service) and Commission Staff.
  The parties, in the joint motion, request that we approve the Stipulation attached to the motion; that Stipulation extends the period during which Public Service will be authorized to recover the costs of certain financial derivatives in its Gas Cost Adjustment (GCA).  Good grounds having been stated, we grant the motion and approve the Stipulation between Public Service, Staff, and the Office of Consumer Counsel.

2. In Decision No. R99-1094 (Mailed Date of October 8, 1999), we approved a prior settlement between Public Service and Staff which authorizes Public Service to include the costs of certain financial derivatives in the definition of "Actual Gas Cost".  The settlement (and our approval) allows Public Service to recover such costs through the GCA.  Public Service uses these financial derivatives to mitigate volatility in gas prices.  Thus, recovery of the costs of those financial derivatives has assisted Public Service in stabilizing the price of natural gas for its customers.  The approved settlement provides for expiration of the authorization granted in Decision No. R99-1094 on October 29, 2002, unless extended by Commission order.

3. Public Service and Staff, in the Joint Motion and attached Stipulation, now request that the approval granted in Decision No. R99-1094 (i.e., for recovery of the cost of financial derivatives in the GCA) be extended to April 30, 2006.  All other terms in the original settlement remain the same.  The joint motion asserts that Public Service's efforts to mitigate gas price volatility will be impeded unless we approve the Stipulation.  We agree.  Therefore, we grant the joint motion, and approve the Stipulation and Agreement Regarding Sunset Provision.

II.
order

A. The Commission Orders That:

4. The Joint Motion for Approval of Stipulation and Agreement Regarding Sunset Provision and Request for Waiver of Response Time filed by Public Service Company of Colorado and Commission Staff on July 12, 2002 is granted.  Public Service Company of Colorado shall file, on not less than one day’s notice to the Commission, a tariff sheet in the same form as Appendix A to the Stipulation.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
July 24, 2002.
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� The Colorado Office of Consumer Counsel is not a party to this case, but was a signatory to the Stipulation approved here.





4

