Decision No. C02-819

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98M-236T

in the matter of the administration of the colorado high cost support mechanism.

order of the Commission reducing the rate element for the high cost support mechanism

Mailed Date:  August 2, 2002

Adopted Date:  July 31, 2002

i.
BY THE COMMISSION

Statement

1. By Decision No. C02-13, dated January 4 2002, the Commission adopted the modified calandar year 2002 budget for the Colorado High Cost Support Mechanism (CHCSM), and reduced the rate element for the CHCSM.   

2. Given the now relative certainty of the size of the amounts of support that the CHCSM will be called upon to make to qualifying providers, it is appropriate to review the budget of the CHCSM for the balance of this year and for calendar year 2003.

3. Under the CHCSM rules, 4 Code of Colorado Regulations 723-41-7.2.4, the Administrator is to calculate the Colorado Universal Service Charge quarterly and if necessary make recommendations to the Commission for its revision.  

4. The Commission Staff (“Staff”) has prepared an analysis of the budget for the high cost support mechanism for the remainder of year 2002 and the calender year 2003 based on the assumption that the Colorado High Cost Proxy Model support number for Qwest Corporation in Docket No. 98M-147T will be adopted.  The budget details an estimate of disbursements to eligible providers and the contributions to support the CHCSM by telecom providers.
  Staff estimates that support disbursements from the high cost support mechanism will total approximately $15,000,000 for the fourth quarter of 2002, and an estimated $12,000,000 per quarter for 2003.  Based upon this estimate of disbursements, the current balance in the fund and fourth quarter contributions to the fund, Staff estimates the current rate element of 2.8 percent produces excessive contributions.  Staff recommends that the rate element be lowered to 2.3 percent beginning October 1, 2002.  

5. Now being fully advised and based upon its independent review, the Commission, acting as Administrator, will set the Colorado Universal Service Charge at 2.3 percent effective October 1, 2002.  Staff shall review and reevaluate the budget for the Colorado Universal Service Charge each quarter hereafter and, if necessary, make recommendations to the Commission for its revision per the CHCSM rules.

ii.
ORDER

A. The Commission Orders That:

6. Pursuant to Rule 4 Code of Colorado Regulations 723-7.2.4, the Commission, acting as Administrator, sets the Colorado Universal Service Charge at 2.3 percent beginning October 1, 2002.

7. Each telecommunications provider as a participant in the Colorado High Cost Fund shall make all necessary changes to its tariff to effectuate the change in the amount of the Colorado Universal Service Charge on not less than one day’s notice citing this Order as authority to be effective October 1, 2002.

8. No filing will be required from those rate jurisdictional telecommunications services providers already concurring with the Colorado Universal Service Charge tariff.

9. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
 
July 31, 2002.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



POLLY PAGE
________________________________



JIM DYER
________________________________

Commissioners

CHAIRMAN RAYMOND L. GIFFORD ABSENT.
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ATTEST: A TRUE COPY
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Bruce N. Smith
Director

� See the High Cost Support Mechanism Annual Report to the Legislative Committee dated December 1, 2001.
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