Decision No. C02-485

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 02R-238EG

In The Matter Of Proposed Rules Regarding Cost Assignment And Allocation For Goods, Services, And Business Operations Of Gas And Electric Utilities.

Notice Of Proposed Rulemaking
Mailed Date:  April 30, 2002

Adopted Date:  April 24, 2002

I.
BY THE COMMISSION

Statement

1. The Colorado Public Utilities Commission now gives notice of proposed rulemaking regarding cost assignment and allocation for goods, services, and business operations of gas and electric utilities regulated by the Commission.  The intent of the proposed rules is to establish cost assignment and allocation principles and reporting requirements, in accordance with § 40-3-114, C.R.S., to ensure that regulated rates do not subsidize unregulated or non-jurisdictional activities of utilities subject to the Commission's jurisdiction.  Additionally, the proposed rules would establish cost assignment and allocation principles to assist the Commission in establishing just and reasonable rates for ratepayers, including the various customer classes served by utilities.  A copy of the proposed rules is attached to this notice of proposed rulemaking.  The statutory authority for the proposed rules is found at §§ 40-2-108, 40-3-102, and 40-3-114, C.R.S.

2. The proposed rules will replace the existing Cost Allocation Rules for Electric and Gas Utilities' Nonregulated Services, 4 Code of Colorado Regulations 723-47.  Generally, it is the intent of the proposed rules to identify, through utility reporting, all utility transactions with unregulated operations and related parties, including transactions with entities in other states and jurisdictions.  The scope of the proposed rules is expanded from the existing rules to recognize that some utilities regulated by the Commission now operate on a multi-state or multi-jurisdictional basis.

3. The Commission intends that the proposed rules will apply to both gas and electric utilities.  In light of other pending rulemaking dockets to recodify Commission rules, it is our present intent to include identical versions of the adopted rules separately in the new electric and gas rules resulting from those pending dockets.

4. The Commission will conduct a hearing on the proposed rules and related issues at the below stated time and place.  Interested persons may submit written comments on the rules and present these orally at hearing, unless the Commission deems oral presentations unnecessary.  The Commission also encourages interested persons to submit written comments before the hearing scheduled in this matter.  In the event interested persons wish to file comments before hearing, the Commission requests that such comments be filed ten days prior to the hearing date.  The Commission will consider all submissions.

II.
ORDER

A. The Commission Orders That:

5. This Notice of Proposed Rulemaking shall be filed with the Colorado Secretary of State for publication in the May 10, 2002 edition of The Colorado Register.
6. Hearing on the proposed rules and related matters shall be held as follows:

DATES:
August 13 through 15, 2002

TIME:
9:00 a.m.

PLACE:
Commission Hearing Room A

Office Level 2 (OL2)

Logan Tower

1580 Logan Street

Denver, Colorado

At the time set for hearing in this matter, interested persons may submit written comments and may present these orally unless the Commission deems oral comments unnecessary.

7. Interested persons may file written comments in this matter before hearing.  The Commission requests that such prefiled comments be submitted at least ten days before the scheduled hearing.  All submissions, whether oral or written, will be considered by the Commission.

8. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
April 24, 2002.
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