Decision No. C02-0327

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 02L-156E

IN THE MATTER OF THE APPLICATION of Public service company of colorado FOR an order to revise its qualifying facility capacity cost upon less than statutory notice
COMMISSION ORDER AUTHORIZING downward REVISION of qualifying facility capacity cost adjustment rates
Mailed Date:  March 22, 2002

Adopted Date:  March 21, 2002

I.
BY THE COMMISSION

Statement, Findings, and Conclusions

1. On March 1, 2002, Applicant Public Service Company of Colorado (“Public Service”) filed a verified application with the Commission seeking to decrease the Qualifying  Facility Capacity Cost Adjustment (QFCCA).  The proposed effective date is March 29, 2002.  Public Service requests that this application be approved without formal hearing and on less-than-statutory notice. 
2. Public Service is an operating public utility subject to the jurisdiction of this Commission and is engaged inter alia in the generation, purchase, transmission, distribution and sale of electricity in various certificated areas within the State of Colorado.  

3. Applicant requests a decrease in the QFCCA due to the level of deferred QF Capacity Cost that has been accrued by the Applicant.  This deferred QF Capacity Cost should enable the Applicant to recover its QF Capacity Costs without any further charges to its customers, until new rates from Public Service’s 2002 rate case becomes effective on or about January 1, 2003.  As contemplated by Commission Decision No. C93-1500, which established the QFCCA as a temporary rate mechanism, Public Service intends to propose the elimination of the QFCCA in its 2002 rate case.  

4. Public Service will continue to calculate the deferred QF Capacity Cost balance until the QFCCA has been eliminated.  Once that final deferred QF Capacity Cost balance is known, Public Service will propose an appropriate mechanism to return any remaining over-collection to customers.  

5. Public Service is carrying a large deferred QF Capacity Cost balance.  A reduction in rates will avoid over-collection of QF Capacity Costs.

6. The filing of this application was brought to the attention of Public Service customers by publication in The Denver Post.

7. The effect of this application, if approved, will be a net decrease in the rate to all of Applicant’s QF Capacity Cost Adjustment customers from 1.33% to 0.00%.  This decrease is anticipated to reduce the current deferred balance from an approximate balance at the end of March, 2002 of $(16,975,435) to $344,466 at the end of December, 2002.   .

II.
ORDER

B. The Commission Orders That:

1. The application of Public Service Company of Colorado to decrease the QFCCA to 0.00% on less-than-statutory notice is granted.

2. Public Service may file on not less than one day notice, the tariffs attached to this Order, to be effective on March 29, 2002.

3. This Order is effective upon its Mailed Date.

C. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
 
March 21, 2002.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO
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