Decision No. R01-995-I

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 01S-289T

re:  the investigation and suspension of tariff sheets filed by pine drive telephone company with advice letter no. 59.

INTERIM ORDER OF
administrative law judge
dale e. ISLEY
setting hearing on stipulation

Mailed Date:  September 26, 2001

I.
STATEMENT

A. On June 4, 2001, Pine Drive Telephone Company (“Pine Drive”) filed Advice Letter No. 59 and accompanying tariff sheets for the purpose of decreasing overall access rates and to qualify for Colorado High Cost Funding (“CHCF”).

B. On July 5, 2001, the Colorado Public Utilities Commission (“Commission”) issued Decision No. C01-691.  That decision suspended the effective date of the proposed tariffs and set the matter for hearing on October 24, 2001.

C. Interventions were filed in this matter by the Staff of the Colorado Public Utilities Commission and the Colorado Office of Consumer Counsel.

D. On September 13, 2001, the parties filed a Stipulation and Settlement Agreement (“Stipulation”) designed to resolve all issues involved in this proceeding.  The Stipulation seeks Commission approval of access rates as originally proposed and CHCF in the annual amount of $366,017, to become effective upon Commission issuance of a final order approving the Stipulation.

E. The undersigned has determined that a brief hearing should be held for the purpose of receiving testimony from the parties in support of the Stipulation.  Pine Drive has requested that such a hearing be conducted in advance of the currently scheduled hearing date.  Consultation with the parties reveals that October 4, 2001, at 10:00 a.m. would be a convenient time for all concerned.

F. The parties should be prepared to answer/discuss the following questions/issues at the October 4, 2001, hearing:

1.
What adjustments were made to the test year and why?

2.
How were the 9.9 percent overall rate of return, the 11.25 percent return on equity, and the debt rate of 7.87 percent arrived at and how do they compare with those of similar independent telephone companies?

3.
Is the 7.87 percent debt rate actual or imputed?

4.
Why are originating access charges increasing while terminating access charges are decreasing?  

5.
Is the proposed increase in CHCF designed to become effective as of October 1, 2001?  If so, what is the legal basis for allowing the increase to become effective as of that date?

6.
Is the proposed CHCF increase designed to “restart” both of the phase-downs provided by 4 Code of Colorado Regulations 723-41-18.6.1.2 and 723-41-18.6.1.4?   

II.
ORDER

A.
It Is Ordered That:

1. A hearing in connection with the Stipulation and Settlement Agreement filed in this matter will be held as follows:

DATE:
October 4, 2001

TIME:
10:00 a.m.

PLACE:
Commission Hearing Room
 

1580 Logan Street, Office level 2
 

Denver, Colorado

2. This Order shall be effective immediately.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


DALE E. ISLEY
________________________________



Administrative Law Judge
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Bruce N. Smith
Director
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