Decision No. C01-1191

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

Docket No. 00P-299G

IN THE MATTER OF THE GAS PURCHASE PLAN OF Colorado Natural Gas, Inc. FOR THE GAS PURCHASE YEAR JULY 1, 2000 THROUGH JUNE 30, 2001.

order commencing prudency review and
notice of preHearing conference

Mailed Date:  November 21, 2001

Adopted Date: November 15, 2001
I.
by the commission

To All Interested Persons, Firms, or Corporations:

1. You are notified that the Colorado Public Utilities Commission (“Commission”) is by this Order establishing a prudency review proceeding for Colorado Natural Gas, Inc. (“Colorado Natural”), 111 Mount Evans Boulevard, P.O. Box 719, Pine, Colorado 80470, for natural gas purchases for the period of July 1, 2000 to June 30, 2001.

2. In accordance with the Commission’s Gas Cost Adjustment (“GCA”) Rules, 4 Code of Colorado Regulations (“CCR”) 723-8, Colorado Natural filed its 2000-2001 Gas Purchase Plan (“GPP”) on June 28, 2000.  Colorado Natural filed its Gas Purchase Report (“GPR”) on October 26, 2001.  As specified in the GCA Rules, the Commission deemed the GPP submittal complete on July 19, 2000, but did not make a determination as to the prudency of actions relating to the GPP.  The GPR was then filed to provide information to the Commission in connection with its evaluation of the prudency of Colorado Natural’s actual gas cost.

3. Based on these filings, the Commission finds that it should commence a prudency review of these natural gas purchases and set a hearing.  In accordance with 4 CCR 723-8.9, Colorado Natural shall have the burden of proof and the burden of going forward to establish the reasonableness of actual gas commodity and upstream service costs incurred during the review period. 

4. The prudency review of the gas costs incurred pursuant to the 2000-2001 GPP and any modifications thereof may result in tariff or rate changes contemplated by the GCA Rules that could affect different classifications of customers, including transportation customers.

5. Any person other than Staff of the Commission desiring to intervene or participate as a party in this proceeding shall file his petition for leave to intervene, or, under the Commission's Rules of Practice and Procedure, file other appropriate pleadings to become a party, within 30 days after the date of this notice, in this instance December 21, 2001. Staff of the Commission is admitted as a party to the proceeding and is directed to file a Rule 9(d) notice by December 17, 2001. If you do not wish to intervene or become a party, but desire to file comments, you may send written comments addressed to the Public Utilities Commission, Office Level 2 (OL 2), Logan Tower, 1580 Logan Street, Denver, Colorado 80203.

6. Filings relating to Colorado Natural’s GPP and GPR are available for public inspection at the Commission’s office located at 1580 Logan Street, OL 2, Denver, Colorado 80203.  

II.
Order

A. The Commission Orders That:

7. A prudency review of the natural gas purchases of Colorado Natural Gas, Inc., for the period July 1, 2000 through June 30, 2001 is commenced by this Order and Notice.  Notice of this prudency review is hereby given by this Order and Notice.

8. Colorado Natural Gas, Inc., shall file its testimony and exhibits, in question-and-answer format, by January 7, 2002.

9. Staff of the Commission is admitted as a party to this proceeding and shall file a Rule 9(d) notice by December 17, 2001.

10. A prehearing conference to establish dates for the filing of answer and rebuttal testimony, to establish procedural deadlines, to set hearing dates, and to address other preliminary matters in this proceeding is set on:

DATE:
January 22, 2002

TIME:
9:00 a.m.

PLACE:
Commission Hearing Room

1580 Logan Street. Office Level 2

Denver, Colorado

11. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
November 15, 2001.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO
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________________________________
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Bruce N. Smith
Director
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