Decision No. C01-1159

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 01A-452E

IN THE MATTER OF THE 2001 APPLICATION OF WESTPLAINS ENERGY, A DIVISION OF UTILICORP UNITED INC., FOR AUTHORITY TO PLACE INTO EFFECT A REVISED INCENTIVE COST ADJUSTMENT.

commission order authorizing UPWARD
revision of electric rates to EXTEND THE INCENTIVE COST ADJUSTMENT FOR 12 MONTHS, UNTIL AUGUST 31, 2002, and to keep the base cost of energy at its current rate 

Mailed Date:  November 9, 2001

Adopted Date:  November 9, 2001

I.
BY THE COMMISSION:
Statement, Findings, and Conclusions

1. On September 28, 2001, WestPlains Energy, a Division of UtiliCorp United Inc. ("WestPlains” or “the Company"), filed an application seeking a Commission order authorizing it, without formal hearing, to place into affect on November 12, 2001, tariffs resulting in an increase to its existing electric rates now on file with the Commission.  The proposed increase in electric rates reflects an increase in the Company’s costs of purchased, supplemental, and generated electricity as well as the increased under recovery balance in the deferred account.

2. On October 19, 2001, WestPlains filed an amendment to its application to request withdrawal to:  1) its request to extend the incentive cost adjustment (“ICA”) until August 31, 2004; and 2) to request withdrawal of its requested increase in the base cost of energy used in the ICA formula.

3. The Company’s amendment still requests the Commission ruling on the dates for which interest on the (over)/under recovery be calculated.  The Company proposed it cover a 12 month period ending August 31 to coordinate with the ICA test year period. 

4. The Company also filed a supplemental to its original filing to eliminate unallowable expenditures.  The supplemental removes the fly ash removal costs of $289,784 from Appendix B, page 2 of its filing.

5. The revised Appendix A, page 3 contains a typographical error in the revision.  The date in line (6) reads November 1, 2001 but should read November 12, 2001 to result in a net cost adjustment factor to be applied to bills beginning November 12, 2001.  The Company should apply the November 12, 2001 date consistently in its compliance filing that puts the rates into effect. 

6. The proposed ICA factor of .00211 per kilowatt-hour, when applied to estimated retail energy sales for the 12-month period ending October 31, 2002 will produce incremental revenue equal to $3,769,545.

7. An identical calculation appearing in the last ICA application made on October 2, 2000 showed positive incremental revenue of $1,184,263.  The current ICA is $.00073 per kilowatt-hour.  Hence the proposed ICA represents an annual increase of $2,585,282, or $.00138 per kilowatt-hour increase.  

8. WestPlains' proposed ICA substantially reflects its increased cost of energy, which is up approximately $6,173,000 which equates to approximately an 18 percent increase from last year’s costs.  The filing also reflects its increased under recovery balance, which is approximately $5,447,000 greater than last year.

9. The filing of this application was brought to the attention of WestPlains' customers by publication in The Pueblo Chieftain, The Canon City Daily Record, and The Rocky Ford Daily Gazette on October 1, 2001.
10. This application for authority to increase rates is made under § 40-3-104(2), C.R.S., and Commission Rule of Practice and Procedure 41(e), 4 Code of Colorado Regulations 723-1.

11. Good cause exists to grant the application by WestPlains.

II.
ORDER

A. The Commission Orders That:

12. The application filed on September 28, 2001, as amended on October 19, 2001, and revised on October 31, 2001 by WestPlains Energy, a Division of UtiliCorp United Inc., is granted.

13. The Company’s October 19, 2001 amendment to its application to request withdrawal of its request to extend the incentive cost adjustment until August 31, 2004 and its request to withdraw its requested increase in the base cost of energy used in the incentive cost adjustment formula is granted.  The current base cost shall remain in effect and the incentive cost adjustment shall be extended 12 additional months, or until August 31, 2001, in accordance with the Company’s amendment. 

14. The amendment to request interest calculation cover a 12-month period ending August 31 instead of October 31 to coordinate with the ICA test year period is granted.  The Company is ordered to file an amended tariff within 60 days of the mailed date of this application to include the interest calculation methodology in its tariff.

15. The supplemental to the original filing to eliminate unallowable fly ash removal costs is granted.

16. The revised Appendix A, page 3 contains an error on line (6).  It should read November 12, 2001.  The Company shall apply the November 12, 2001 date consistently in its compliance filing which puts these rates into effect. 

17. The proposed incentive cost adjustment factor of .00211 per kilowatt-hour is granted.

18. WestPlains Energy, a Division of UtiliCorp United Inc., is authorized to file on less than one day’s notice the tariffs attached to this Order to be effective on November 12, 2001.

19. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
November 9, 2001.
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