Decision No. C01-891

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 01A-307E

IN THE matter of the APPLICATION OF grand valley rural power lines, inc. for An extension of its CERTIFICATE OF CONVENIENCE AND NECESSITY in certain portions of mesa county for the purchase, transmission, distribution, and sale of energy in that area
commission order gRANTING requested
extension of CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
Mailed Date:  September 5, 2001

Adopted Date:  August 29, 2001

I.
By the commission

A. Statements
1. On July 17, 2001, Grand Valley Rural Power Lines, Inc. (“Grand Valley”), filed an application for an extension  of its Certificate of Public Convenience and Necessity ("CPCN") to provide electrical energy services in specific portions of Mesa County, Colorado.

2. The matter is uncontested and unopposed.  In accordance with § 40-6-109(5), C.R.S., and Rule 24 of the Commission's Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1, the Commission may decide this matter pursuant to its modified procedures without a formal hearing.

Findings of Fact

1. Grand Valley is a cooperative electric association as defined by § 40-9.5-102, C.R.S., and is a public utility as defined in § 40-1-103, C.R.S.

2. By Decision No. 8530, dated July 15, 1974, the Commission granted Grand Valley a CPCN to provide electric service within certain described areas of Mesa, Garfield, and Delta Counties. Grand Valley’s certificated area has been amended several times since 1974.  By Decision No. C92-1039, dated August 12, 1992, the Commission approved a December 16, 1991 agreement between Grand Valley and Public Service Company of Colorado regarding the transfer of certain assets and defining exclusive territories to be served by the two utilities.

3. As stated in the application, the proposed extension is to include all areas not currently certificated to Grand Valley in Sections 13 through 27, 34-36, TS 8 S, R 103 W and Sections 17 through 21, 27 through 35, TS 8 S, R 102 W, 6th Principal Meridian.  A primary factor in seeking this uncertificated area is that by extending its CPCN to include this area, Grand Valley obtains an efficient transmission route to connect an existing line source to a new facility, both of which lie within Grand Valley’s certificated territory.

4. Grand Valley purchases its power from Public Service Company of Colorado.  As confirmed in Exhibit F of the application, Public Service Company of Colorado has sufficient energy to support the projected new load requirement associated with the anticipated needs of customers in the area sought in this application.  Specifically, the uncertificated area is north of Grand Junction, is without irrigation water, and consists mostly of high plains desert under the control of the Bureau of Land Management (“BLM”).  The BLM has granted a right of way to Grand Valley for extension of a line through BLM lands.  As stated in the application, significant residential or other consumer demand in the area is remote.

5. Grand Valley is not aware of any entity that holds authority duplicating that sought in this Application.

6. Grand Valley has the operational and management experience, and the financial capability to extend electrical service to the proposed area. A copy of Grand Valley’s most recent USDA-REA Financial and Statistical Report (Form 7) was attached to the Application.  Grand Valley requests that this report be accepted in lieu of a feasibility study.

7. Grand Valley is preparing to commence construction of an electric service connection for Crescendo Energy, LLC, as soon as is practical following the granting of this Application. The contract between Grand Valley and Crescendo Energy, LLC, requires Crescendo Energy, LLC, to prepay the cost for constructing the service connection. A copy of this contract was attached as an exhibit to the application 

8. The Application for a CPCN was made under §§ 40-5-102, C.R.S., and 40-9.5-105(2), C.R.S., and in compliance with Rule 55 of the Commission's Rules of Practice and Procedure.

9. The Commission issued Notice of the Application on July 17, 2001.  No protest, objections, or petitions to intervene and requests for hearing have been filed.  Therefore, the application may be granted without formal hearing.

10. The granting of the requested extension to Grand Valley’s CPCN will be in the public interest, and should be granted.

II.
ORDER

B. The Commission Orders That:

1. The Application of Grand Valley Rural Power Lines, Inc., for an extension of its Certificate of Public Convenience and Necessity in certain portions of Mesa County for the purchase, transmission, distribution, and sale of energy in that area is deemed complete and granted.

2. Grand Valley Rural Power Lines, Inc.’s request for the Commission to accept the Financial and Statistical Report provided as Exhibit G to the application in lieu of a feasibility study is also granted.

3. The Commission shall retain jurisdiction of this proceeding to the extent that it may take such action and enter such orders as may appear necessary to fully effectuate this Order.  Any area of the requested Certificate of Public Convenience and Necessity not served by Grand Valley Rural Power Lines, Inc., within a reasonable time frame will be subject to review, revision, or termination by this Commission.

4. This Order is effective on its Mailed Date.

C. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
 
August 29, 2001.
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