Decision No. C01-821

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 01R-346G

IN THE MATTER OF PROPOSED AMENDMENTS TO THE GAS COST ADJUSTMENT RULES, 4 CCR 723-8.

NOTICE OF PROPOSED RULEMAKING

Mailed Date:   August 9, 2001

Adopted Date:  August 8, 2001

I. BY THE COMMISSION

Statement

1. The Colorado Public Utilities Commission hereby gives notice of proposed rulemaking regarding amendments to the Commission’s Gas Cost Adjustment Rules, 4 Code of Colorado Regu-lations (“CCR”) 723-8.  There are several areas of proposed amendments.  One component of the proposed amendments to the rules is to adopt as permanent, those changes that were adopted as emergency rules in Docket No. 01R-083G.  The purpose of the rule adopted by this order is to require gas utilities to inform the Commission of the measures each utility has considered or will consider to reduce customers’ risk of gas price volatility for the Gas Purchase Year.

2. A second component of the proposed rules clarify that costs related to gas price volatility risk management may, under certain circumstance, be included for recovery through the GCA.  This issue was raised by a number of parties in the Commission’s recently concluded Docket No. 01I-046G, in which the Commission investigated gas pricing by regulated natural gas utilities.

3. In addition, the proposed rules contain administrative changes to the Gas Cost Adjustment, Gas Purchase Plan, Gas Purchase Report, Burden Applicability and confidentiality sections.  These changes are intended to better reflect current Commission practices.  

4. Finally, the Commission is interested in receiving comments concerning whether the Commission should provide notice to the public concerning the filing of Gas Purchase Reports.   Under current practice, these reports are only noticed if they are set for prudence review hearing, and are not noticed to the public prior to Commission consideration of whether to set the matter for hearing.  

5. Appended to this order as Attachment 1 is a copy of the proposed amendments to the existing Gas Cost Adjustment Rule, 4 CCR 723-8.  The statutory authority for these amendments is found in §§ 40‑3‑101(2), 40-3-102, 40-3-103, 40-3-106(1)(A) and 40‑4-101, C.R.S.  In addition, the Commission is authorized to promulgate rules generally by § 40-2-108, C.R.S.

6. The Commission will conduct a hearing on the pro-posed rules and related issues at the below stated time and place.  Interested persons may submit written comments on the rules and present these orally at hearing, unless the Commission deems oral presentations unnecessary.  The Commission also encourages interested persons to submit written comments before the hearing scheduled in this matter.  In the event interested persons wish to file comments before hearing, the Commission requests that such comments be filed ten days prior to the hearing date.  The Commission will consider all submissions.

II. ORDER

A. The Commission Orders That:

7. This Notice of Proposed Rulemaking shall be filed with the Colorado Secretary of State for publication in the September 10, 2001, edition of The Colorado Register.

8. Hearing on the proposed rules and related matters shall be held before the Commission as follows:

DATE:
November 1, 2001
TIME:
8:30 a.m.
PLACE:
Commission Hearing Room A

Office Level 2 (OL2)

Logan Tower

1580 Logan Street

Denver, Colorado

At the time set for hearing in this matter, interested persons may submit written comments and may present these orally unless the Commission deems oral comments unnecessary.  At the hearing on November 1, 2001, the Commission may set further hearing dates to continue the November 1, 2001, discussion and comment.  

9. Interested persons may file written comments in this matter before hearing.  The Commission requests that such prefiled comments be submitted at least ten days before the scheduled hearing.  All submissions, whether oral or written, will be considered by the Commission.

10. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
August 8, 2001.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



POLLY PAGE
________________________________



JIM DYER
________________________________

Commissioners

CHAIRMAN RAYMOND L. GIFFORD
ABSENT.
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____________________

Bruce N. Smith

Director
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