Decision No. C01-801

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 01I-338E

re:  the investigation of the tariff sheets accompanying advice letter no. 86 for san miguel POWER association, inc.

order of the COMMISSION setting
tariffs for hearing

Mailed Date:  August 1, 2001

Adopted Date:  August 1, 2001

I.
BY THE COMMISSION:

A.
Statement

This matter comes before the Colorado Public Utilities Commission (“Commission”) to consider Advice Letter No. 86 and the accompanying tariff sheets of San Miguel Power Association, Inc. (“San Miguel”), filed on July 2, 2001.  For the reasons set forth below, we set these tariffs for hearing.

B. Discussion

1. San Miguel is a non-profit, cooperative corporation engaged in the sale and distribution of electricity on a retail basis to customers in the southwestern portion of the State of Colorado.

2. Pursuant to provisions of Article 9.5 of Title 40, Colorado Revised Statutes, a Cooperative Electric Association, owned by its member-customers may elect to be exempt from full regulation by the Commission.

3. Prior to February 26, 1993, San Miguel was largely exempt from regulation by the Commission; however, members of the cooperative voted for reregulation on that date.  Accordingly, San Miguel is required to file its tariff with the Commission.  Terms and conditions of the tariff are subject to Commission review and approval.  By Advice Letter No. 86, San Miguel is seeking Commission approval to implement certain rate changes.  Specifically, San Miguel proposes to increase its annual electric revenue by approximately $1,661,996 or 12.9 percent based upon the test period for the 12 months ended December 31, 2000.  As stated in the filing, “Based upon the test period the proposed rate of return would be 7.34 percent.”

4. On July 24, 2001, the Colorado Office of Consumer Counsel (“OCC”) filed a protest and requested that the Commission set Advice Letter No. 86 for hearing.  The OCC requested that a hearing be held to determine whether the requested increase is necessary, and whether the proposed rate design would result in just and reasonable rates.

II.
order

A.
The Commission Orders That:

1.
This matter will be assigned to an Administrative Law Judge.

2.
A hearing shall be set to review the tariffs set forth in San Miguel Power Association, Inc.’s Advice Letter No. 86.  The date and time of said hearing shall be set by subsequent order.  Any person desiring to intervene and become a party to this proceeding shall file a petition to intervene within 30 days of the mailed date of this Decision.

3.
To expedite the scheduling of the hearing, San Miguel Power Association, Inc., shall discuss with all other parties dates for prehearing conference(s), dates for filing of testimony and exhibits, dates for hearing, and any other relevant procedural issues which San Miguel Power Association, Inc., or other parties deem relevant.  Based on these discussions, San Miguel Power Association, Inc., shall, within 40 days of the effective date of this Order, file with this Commission a motion setting forth proposed dates for prehearing conference(s), dates for filing testimony and exhibits, dates for hearing, and any other proposed procedural matter San Miguel Power Association, Inc., deems relevant.  Parties objecting to said proposals shall file their responses within ten days of service of San Miguel Power Association, Inc.’s motion.

4.
The parties are encouraged to agree to procedures which minimize the transactional cost of this proceeding and expedite this docket.

5.
This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
 
August 1, 2001.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO
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Bruce N. Smith
Director
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