Decision No. C01-671

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 01A-099E

IN THE MATTER OF THE APPLICATION OF WESTPLAINS ENERGY, A DIVISION OF UTILICORP UNITED INC., FOR AUTHORITY TO PLACE INTO EFFECT A REVISED DEMAND SIDE MANAGEMENT COST ADJUSTMENT CLAUSE.

Decision Granting Application And 
Adopting Settlement Agreement In Part

Mailed Date:  June 28, 2001

Adopted Date:  June 27, 2001

I.
BY THE COMMISSION

A. Statement

This matter comes before the Commission for consideration of the Application by WestPlains Energy, a division of UtiliCorp United Inc. ("WestPlains"), for authority to revise its Demand Side Management Cost Adjustment Clause ("DSMCA").  In the Application, WestPlains requests permission to revise its DSMCA to reflect changes to the fourth determination period under the currently effective DSMCA tariff for the 12-month period ending December 31, 2000.  Commission Staff intervened in this matter, and, on June 25, 2001, Staff and WestPlains filed a proposed Settlement Agreement.  Now being duly advised in the premises, we will grant the Application, but approve the Settlement Agreement only in part.

B. Discussion

1. WestPlains is a public utility engaged in the generation and distribution of electric energy in the Counties of Pueblo, Fremont, Teller, Custer, Otero, Crowley, and El Paso, Colorado.  In Docket No. 97A-373E, the Commission approved certain demand-side management programs for WestPlains.

2. The proposed DSMCA revision allows WestPlains to recover the costs associated with WestPlains’ 2000 demand-side management programs in the amount of $80,395 and an under recovery of the costs associated with the demand-side management programs in 1998 of $3,467.  The revision increases the DSMCA factor applied to revenues from non-interruptible customers from 0.07 percent to 0.08 percent for the 12-month period July 1, 2001 to June 30, 2002.  WestPlains requests that the tariff revision become effective on July 1, 2001.

3. Staff intervened in this case and requested a hearing on the Application.  In the Settlement Agreement, Staff and WestPlains resolved all issues regarding WestPlains' request to revise its DSMCA.  Under the Settlement Agreement, WestPlains would revise its DSMCA to reflect cost recovery of $216,657, resulting in an increased DSMCA factor of 0.21 percent.  This increases the factor from the 0.08 percent originally proposed by WestPlains.  The Settlement Agreement states that this increase is due to "various accounting adjustments performed to book known and measurable expenditures in the year incurred."  No other explanation for the increase is provided in the Settlement Agreement.

4. In addition to increasing the DSMCA rider, the Settlement Agreement provides that, in the future, WestPlains will file its annual proposed DSMCA revisions by Advice Letter, instead of by application.  Furthermore, in the Settlement Agreement WestPlains commits to providing certain information relating to its demand-side management programs and its DSMCA to Staff at the time it submits its Advice Letter filings.

5. We will approve the Settlement Agreement except for its suggested increase in the DSMCA rider above that originally proposed by WestPlains in this case.  The Settlement Agreement fails to provide any explanation for substantially increasing the rider beyond that originally proposed in the Application.  Therefore, the record fails to support that part of the Settlement Agreement.  The future DSMCA procedures suggested in the Settlement Agreement and the listing of information to be provided to Staff are not objectionable.

II.
ORDER

A.
The Commission Orders That:

6. The Application for Authority to Place into Effect a Revised Demand Side Management Cost Adjustment Clause filed by WestPlains Energy, a division of UtiliCorp United Inc., on March 15, 2001 is granted.

7. The Settlement Agreement filed by WestPlains Energy, a division of UtiliCorp United Inc., and Commission Staff on June 25, 2001 is approved to the extent consistent with the above discussion.

8. WestPlains Energy, a division of UtiliCorp United Inc., is authorized to file, on not less than one day notice to the Commission and with an effective date of July 1, 2001, the revised Demand Side Management Cost Adjustment tariff sheet attached to the Application as Appendix A.

9. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the Mailed Date of this Decision.

10. This Order is effective on its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
 
June 27, 2001.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



RAYMOND L. GIFFORD
________________________________



JIM DYER
________________________________

Commissioners

COMMISSIONER POLLY PAGE
ABSENT.

 ( S E A L )

[image: image1.png]



ATTEST: A TRUE COPY

[image: image2.png]éu,‘,?f- péC‘—ZT-';_




Bruce N. Smith
Director
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