Decision No. C01-517

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 00A-065T

IN THE MATTER OF THE APPLICATION OF U S WEST COMMUNICATIONS, INC., FOR APPROVAL OF EXPENDITURES TOTALING $40 MILLION IN CAPITAL INVESTMENTS PURSUANT TO DOCKET NO. 97A-540T.

Order Granting Application

Mailed Date:  May 9, 2001

Adopted Date:  May 9, 2001

I.
BY THE COMMISSION

Statement

1. This matter comes before the Commission on the joint, verified application of Qwest Corporation, formerly known as U S WEST Communications, Inc. (“US WEST”), Commission Staff (“Staff”), and the Office of Consumer Counsel (“OCC”) (collectively the “Parties”) for approval of $40.5
 million of expenditures pursuant to the settlement agreement. 

2. A comprehensive stipulation (“Stipulation”) settled Docket No. 97A-540T.  Part IV of the Stipulation required US WEST to invest up to $40 million in capital expenditures to improve telephone service, subject to Commission approval.  The nature of the investments depended on Commission actions defining basic service.  See Decision No. C99-222, Attachment 1, pages 25 and 26.  

3. The Commission did not expand the definition of basic local exchange service in Docket No. 99R-027T.  This determination created opportunities for alternative expenditures.   In February 2000, Docket No. 00A-065T was opened when the Commission received a joint application by US WEST, Staff, and OCC requesting approval of several alternative investment projects.  

4. The Commission approved that application in Decision No. C00-297, but recognized that the investment of the full $40.5 million would be an iterative process, with the possibility of needing to approve more applications proposing projects that would draw down any remaining surplus in the original fund. Final cost estimates of the primary projects required allocation of $26.5 million of this fund; the application currently under consideration recommends network improvement projects that will expend the remaining $14 million.

5. In addition to support and verified cost estimates, the application reiterated the proposed approval standards from the first application to the Commission.  The standards recommended expenditures that:

· Provide 911 infrastructure improvements;

· Have a nexus to basic service;

· Provide consumer benefits;

· Be the least cost solutions;

· Consider geographic diversity; and

· Not otherwise be in US WEST’s near-term planning horizon.

In addition, the Parties also provided general project descriptions in that first application:

· 911-related infrastructure improvements;

· placement of fiber
 to improve/upgrade existing radio routes; and

· placement of fiber to create redundancy for existing facilities. 

6. The projects approved in Decision No. C00-297 comprehensively addressed the first two project descriptions given above:  911-related infrastructure improvements and fiber replacement of existing radio routes.  The Parties gave these projects priority, and the Commission concurred.  With the priority projects no longer at issue, the current application considers only projects that propose placement of fiber that fosters network redundancy. 

7. There are six fiber projects under consideration:

·    Sterling to Ault.

·    Nederland to Fraser via Moffat Tunnel.

·    Georgetown to Dillon via Eisenhower Tunnel.

·    Castle Rock to Elizabeth, Kiowa, and Elbert.

·    Cripple Creek to Canon City.

·    Pueblo to Fountain. 

8. Following the guidance of the established criteria, we find that the fiber-redundancy projects suggested by the Parties are appropriate and reasonable.  The rationale for the projects is persuasive.  We will approve the application.  

9. The application concludes that the remaining $14 million will be completely spent on the proposed projects, and does not address disposition of other projects should funds remain after all the approved projects are completed.  Concurrent with Decision No. C00-297, we find that the Parties should monitor project development and return to the Commission with additional proposed projects should it be necessary to spend any outstanding funds. 

10. To the extent that approval of these projects affects the disposition of any other element of the Stipulation in Docket No. 97A-540T, such as the disposition of interest accrued on the intial $10 million revenue requirement for the $40.5 million investment, we find that the Parties should proceed with resolution of those other elements.        

II.
ORDER

A. The Commission Orders That:

11. The application of Qwest Corporation, Commission Staff, and the Office of Consumer Counsel for approval of expenditure of the remaining funds of the $40.5 million set aside for investments pursuant to the settlement agreement is granted. 

12. This Order is effective upon its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
May 9, 2001.
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� The Commission, in Docket No. 97A-540T, Decision No. C00-989, modified the original $40 million to $40.5 million following the filing and approval of the initial application in this docket.  Commission approval was granted to that application in Decision No. C00-297.  


� Fiber-optic cable.
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