Decision No. C01-457

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 01L-138W

in the matter of the application of cascade public service company for an order authorizing it to effect certain revisions in water rates upon less than statutory notice.

commission order denying upward
revisions of water rates

Mailed Date:  May 2, 2001

Adopted Date:  April 25, 2001

I.
by the commission

A. Statement

1. On March 30, 2001, Cascade Public Service Company (“Applicant” or “Company”) filed a verified application.  Applicant seeks a Commission order authorizing tariffs resulting in a 59 percent increase to existing water commodity rates and for a new pipeline replacement surcharge, without formal hearing and on less-than-statutory notice.  Applicant states that its proposed increase in rates will not only compensate it for the increase in filtered water charges the utility already pays its supplier, but will provide for a more fiscally sound basis for Company operations.  Additionally, Applicant states, “an increased pipeline surcharge will enhance the speed in which the Company can replace the old, leaky pipeline system and will eventually reduce water loss and costs to the Customers.” Applicant seeks to increase the monthly pipeline surcharge from $5.44 per customer to $15.00.

2. The proposed tariffs are attached to the application and affect Applicant’s customers in Cascade, Colorado.

B. Findings of Fact

1. Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in the distribution and resale of water for domestic, mechanical, or public uses in a certificated area within the State of Colorado.

2. Colorado Springs Utilities (“CSU”) supplies Applicant’s water requirement.

3. The Applicant’s proposed upward revision to Applicant’s water commodity rate was calculated using test year expenses.  The Applicant states that its “operating costs continue to increase and the Company’s provider of filtered water, Colorado Springs Utilities, will undoubtedly raise its rates again in 2001.”  Details identifying any proposed increase in the Company’s wholesale cost of water were not provided.

4. The proposed revisions increase the rates $2.59 per 1,000 gallons, or 59 percent.

5. Applicant proposes to increase the current monthly pipeline surcharge from $5.44 to $15.00.  The pipeline surcharge finances the replacement of deteriorated and leaking pipes in the Cascade distribution system.  Decision No. R96-272 in Docket Nos. 95S-290W and 95S-291W explains the pipeline surcharge account.

“The second surcharge, to be called the “Pipeline Surcharge,” will be instituted to raise the after-tax balance of the $150,000 recommended by staff in Docket No. 91A-502W.  Staff, in Docket No. 91A-502W, recommended a five phase plan to replace deteriorated and leaking pipes in Cascade’s distribution system.  As of June 30, 1995, $48,418 had been deposited in the pipeline escrow account authorized in Docket No. 91A-502W.  The “Pipeline Surcharge” recommended by the parties in the within docket (95S-290W/95S-291W) will be a continuation of the surcharge authorized in Docket No. 91A-502W, and will raise over a five-year period the remaining after-tax balance of $101,582.”

6. Decision No. R96-272 requires that funds expended from the Pipeline Surcharge escrow account are to be booked as customer supplied capital and, for ratemaking purposes, the funds shall be treated as zero cost capital to Cascade and shall be assigned zero depreciation expense. Applicant did not clearly identify specific expenditures and escrow account activities.  It is unclear whether contributions to the escrow account and withdrawals from the escrow account have been commingled with the Company’s general accounting records, or whether separate accounting records have been maintained.  Applicant did not provide information sufficient to identify specific improvements funded directly from the escrow account and accordingly should be booked as zero cost capital and assigned zero depreciation expense. 

7. Applicant states that it has replaced approximately 5,500 feet of pipe and projects that another 51,000 feet of older pipe needs to be replaced.    

8. Applicant brought the filing of this application to the attention of its affected customers by publication in The Gazette, Colorado Springs, Colorado.

9. This application for authority to increase rates is made under § 40-3-104(2), C.R.S., and Rule 41(e)(1), Commission’s Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1.

10. Good cause does not exist for the Commission to allow the proposed increases on less-than-statutory notice.

Ii.
ORDER

A. The Commission Orders That:

11. The application of Cascade Public Service Company to file tariffs on less-than-statutory notice is denied.

12. The 20-day period provided for in § 40-6-114(1), C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the Mailed Date of this Decision.

13. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
April 25, 2001.
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