Decision No. C01-164

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 00A-415G

IN THE MATTER OF THE JOINT APPLICATION OF K N gas Gathering, Inc. and Public Service Company of Colorado FOR AUTHORIZATION TO TRANSFER CERTAIN NATURAL GAS PIPELINE ASSETS BY SALE AND TO PROVIDE SERVICE TO SPECIFIC CUSTOMERS BY CONTRACT WITHOUT REFERENCE TO TARIFFS.

Order Granting Applications For Rehearing, Reargument, Or Reconsideration 
and Notice Of Hearing

Mailed Date:  February 15, 2001

Adopted Date:  February 14, 2001

I. BY THE COMMISSION

Statement

1. This matter comes before the Commission for consideration of Applications for Rehearing, Reargument, or Reconsideration (“RRR”) filed by Public Service Company of Colorado (“Public Service”) and Commission Staff.  Public Service and Staff request RRR of Decision No. C01-37.  In that decision, we approved the sale of certain natural gas pipeline facilities, the Golden and NARCO Pipelines, by K N Gas Gathering, Inc., to Public Service.  The Commission conditioned approval of the sale, on treating the Golden Pipeline as a stand-alone system for future ratemaking purposes.  In its application for RRR, Public Service objects to this stand-alone condition.  Now being duly advised in the premises, we will grant the applications for RRR for the purpose of allowing oral argument and additional Commission consideration of issues raised in Public Service’s application.  The parties shall appear before the Commission at the below-stated time and place to present oral argument on those issues presented in Public Service’s application for RRR and related matters.

2. In its application for RRR, Public Service, in part, suggests that continuing to serve three customers now being served off the Golden Pipeline (CoorsTEk, Coors Energy Company, and Trigen-Nations Energy Company, L.L.P.) pursuant to customer-specific contracts instead of Public Service’s existing gas transportation tariff will not be illegally discriminatory.  The application points out that Public Service is now authorized to discount its gas transportation service to specific customers under its existing tariff.  That tariff was implemented in accordance with § 40-3-101, C.R.S.  At oral argument, in addition to other matters that may be addressed, the parties shall come prepared to discuss:

(  Public Service can discount gas transportation service to individual customers on its system, pursuant to its tariff and § 40-3-101, C.R.S.  Why, then, is it necessary to provide service to CoorsTek, Coors Energy, and Trigen under contract?  For example, is it possible for Public Service to apply its existing transportation tariff to the three customers, yet ensure, through appropriate discounting, that the three customers pay no more than they would have paid under the customer-specific contracts?

(  Why and in what manner would the terms and conditions of service to CoorsTek, Coors Energy, and Trigen under Public Service’s existing gas transportation tariff be materially different than the terms and conditions of service specified in the existing contracts?

(  What contractual or other provisions (with citations to the record before the Commission) grant CoorsTek, Coors Energy, or Trigen the right to prevent the sale of the Golden and NARCO Pipeline if they disagree with the terms of the sale (e.g., if there is no assurance that they will continue to be served pursuant to their existing contracts)?

3. The Commission will issue further orders in this matter after oral argument.

II. ORDER

A. The Commission Orders That:

4. The Applications for Rehearing, Reargument, or Reconsideration filed by Public Service Company of Colorado and Commission Staff on February 1, 2001 are granted consistent with the above discussion.

The parties shall appear at the below stated time and place for the purpose of presenting oral argument consistent with the above discussion:

DATE:
February 22, 2001

TIME:
10:00 a.m.

PLACE:
Hearing Room A,

1580 Logan Street, OL2

Denver, Colorado 80203

5. The Commission will issue further orders in this matter following rehearing (i.e., the scheduled oral argument).  Further applications for rehearing, reargument, or reconsideration may be filed after the Commission’s decision on rehearing.

6. This Order is effective on its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
February 14, 2001.
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Bruce N. Smith
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