Decision No. C00-720

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 00L-319G

in the matter of the application of K N ENERGY, a division of kinder morgan, INC., for an order approving its transportation rate adjustment upon less than statutory notice.

commission order AUTHORIZING
transportation rate adjustment

Mailed Date:  June 30, 2000

Adopted Date:  June 28, 2000

I. BY THE COMMISSION:

A. Statement

1.
On June 9, 2000, Applicant, K N Energy, a Division of Kinder Morgan, Inc. (“KN”), filed a verified application.  Applicant seeks a Commission order authorizing it, without formal hearing and on less-than-statutory notice, to place into effect on July 1, 2000, tariffs implementing its Transportation Rate Adjustment (“TRA”) mechanism for the North Eastern Colorado territory.

2.
Applicant represents that the instant application comports with Decision No. R99-1366 in Docket No. 97P-376G.  By Decision No. R99-1366, the Commission approved a Stipulation and Agreement wherein KN agreed to submit tariff provisions for a TRA mechanism.  The TRA mechanism provides for the sharing of the above-market costs of the P-0802 contract among both sales and transportation customers.  This filing constitutes KN’s submission of its TRA mechanism, as may be amended from time to time, to be in effect concurrently with KN’s annual Gas Cost Adjustment (“GCA”) Mechanism.

3.
The proposed tariffs are attached to the application, and affect Applicant's transportation customers in parts of Yuma, Phillips, Sedgwick, Logan, Washington, Morgan, and Weld Counties, Colorado.

4.
This application for authority to change rates is made under § 40-3-104(2), C.R.S., and Rule 41(e)(1) of the Commission's Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1.

B. Findings of Fact and Conclusions

1.
Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged inter alia in the purchase, distribution, transportation, and sale of natural gas for domestic, mechanical, or public uses in various certificated areas within the State of Colorado.

2.
Applicant’s natural gas requirement is transported by Kinder Morgan Interstate Gas Transmission, LLC.  The majority of Applicant's natural gas supply is purchased from wellhead purchases.

3.
On September 17, 1988, KN filed its Gas Purchase Report for the 1997-1998 Gas Purchase Year ending June 30, 1998, pursuant to the Commission’s GCA Rules.  In its Order (Decision No. R99-1366) mailed December 27, 1999, the Commission approved the Stipulation and Agreement in Docket No. 97P-376G, wherein KN agreed to submit a proposal to the Commission, including modified tariff provisions, to implement a TRA mechanism.  The Commission-approved Stipulation and Agreement states that KN’s proposed TRA mechanism is to provide for the sharing of the above-market costs of the P-0802 contract among both sales and transportation customers.  Applicant represents that this filing constitutes KN’s submission of its TRA mechanism, as may be amended from time to time, to be in effect concurrently with KN’s then effective GCAs.  Applicant further represents that the Commission’s Order necessitates the filing of this TRA proposal, containing a TRA surcharge rate and tariff provisions proposed by KN to be effective on July 1, 2000.

4.
The purpose of this Application is to:  (a) implement a TRA component surcharge rate applicable to KN’s North Eastern Colorado transportation rate schedule GTS-1 for natural gas service, effective July 1, 2000 in an amount per Mcf sufficient to provide for 100 percent recovery of the above-market costs of the P-0802 contract; and (b) implement tariff provisions governing the applicability and determination of KN’s proposed TRA as well as applicable tariff language governing the crediting of TRA revenues pursuant to the provisions of KN’s existing GCA provisions.

5.
The TRA surcharge of $0.18835 is developed as follows:  (a) the average above-market unit price for contract P-0802 is calculated based on the difference between the projected average P-0802 contract unit price and the projected average market unit price for the annual period July 2000 through June 2001 (projection period); (b) the average above-market unit price is multiplied by the projected contract P-0802 purchases for the projection period to yield the total system-wide contract P-0802 above-market costs; and (c) the TRA surcharge rate is calculated by dividing the P-0802 contract above-market costs by the projected system-wide delivered volumes.

6.
TRA revenues actually collected through the assessment of the TRA surcharge rate component shall be credited to Account 191.  Sales customers have and will continue to pay an identical amount equal to the TRA surcharge rate embedded in their GCAs.

7.
The filing of this application was brought to the attention of Applicant's affected customers by publication in The Akron New-Reporter, Cheyenne Wells Record/Range Ledger, Greeley Daily Tribune, Haxtun Herald, Holyoke Enterprise, Julesburg Advocate, The Sterling Journal-Advocate, Wray Gazette, and Yuma Pioneer, newspapers of circulation in the areas affected.

8.
Good cause exists for the Commission to allow the proposed changes to KN’s tariff on less-than-statutory notice.

II. ORDER

C. The Commission Orders That:

1.
The application filed by K N Energy, Inc., for authority to change tariffs on less-than-statutory notice is granted.

2.
K N Energy, Inc., is authorized to file, on not less than one day notice, the tariffs attached as Appendix A and made a part of this Order.  These tariffs shall be effective for actual gas throughput on or after their effective date.

3.
The 20-day period for filing applications for rehearing, reargument, or reconsideration provided for in § 40-6-114, C.R.S., begins on the first day following the effective date of this Order.

4.
This Order is effective on its Mailed Date.

D. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
 
June 28, 2000.
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� We are approving KN’s request to make tariff changes on less than 30 days notice in order to timely implement new rates.  However, we question why KN did not make a filing to implement the TRA mechanism prior to this filing.  The application here is intended to comply with Decision No. R99-1366 issued on December 27, 1999.  KN should realize that the less-than-statutory notice procedure is to be utilized only for good cause.
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