Decision No. C00-719

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 00L-321

IN THE MATTER OF THE APPLICATION OF kaneb pipe line operating partnership, L.P., FOR AUTHORITY TO PUBLISH LOCAL and joint pipeline tariff, COLORADO PUC NO. 3, TO BECOME EFFECTIVE ON LESS-THAN-STATUTORY NOTICE.

COMMISSION ORDER DENyIng application

Mailed Date:  June 30, 2000

Adopted Date:  June 28, 2000

I. BY THE COMMISSION

Statement:

1. On June 9, 2000, Kaneb Pipe Line Operating Partnership, L.P. (“Kaneb”) filed an application for an order of the Commission authorizing the publication of Local and Joint Pipeline Tariff, Colorado PUC No. 3 to become effective on less-than-statutory notice (“LSN”). Kaneb provides transporatation of petroleum products by pipeline between Commerce City, Dupont, and Fountain, Colorado.

2. In its application, Kaneb proposes in Colorado PUC No. 3, to unbundle storage and terminal charges from the transportation charge.  Kaneb also proposes an increase of 50 percent in storage and terminal charges and a decrease in additive charges.

3. In support of the application, Kaneb states that support rests in the interstate regulations and lack of economic impact of intrastate movements.  Kaneb further states that based on the dollar magnitude of those changes and Kaneb’s lack of market control, the Commission should allow adjustment of intrastate rates on the same basis as Kaneb’s interstate rates.  Kaneb also states that proposed intrastate rates have been adjusted by that index factor allowed by the Federal Energy Regulatory Commission (“FERC”).  Finally, Kaneb states that the LSN can be justified in that failure to allow Colorado PUC No. 3 to become effective on the same day as the interstate tariffs would afford unequal treatment of interstate and intrastate carries.  Therefore, Kaneb requests that the proposed tariff changes be approved to become effective on LSN. 

4. Analysis of this application has determined that Kaneb did not provide sufficient support of the reason for a LSN effective date of July 1, 2000.   Further, cost and financial justification for application of the FERC interstate index factor to Colorado is completely absent. 

5. Rule No. 31(f)(1) of the Commission's Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1, states that an order authorizing utilities to change tariffs or time schedules on LSN will be entered for good cause shown.   

6. The Commission finds that good cause has not been shown for the approval of the proposed changes in Colorado PUC No. 3 and that the application should be denied.

II. ORDER

A. The Commission Orders That:

7. The application of The Kaneb Pipe Line Operating Partnership, L.P., to allow Local and Joint Pipeline Tariff, Colorado PUC No. 3, to become effective on less-than-statutory notice is denied.

8. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ MEETING June 28, 2000.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



RAYMOND L. GIFFORD
________________________________



POLLY PAGE 
________________________________

Commissioners

COMMISSIONER ROBERT J. HIX ABSENT BUT CONCURRING.
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Bruce N. Smith
Director
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