Decision No. C00-297

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 00A-065T

IN THE MATTER OF THE APPLICATION OF U S WEST COMMUNICATIONS, INC., FOR APPROVAL OF EXPENDITURES TOTALING $40 MILLION IN CAPITAL INVESTMENTS PURSUANT TO DOCKET NO. 97A-540T.

Order Granting Application

Mailed Date:  March 28, 2000

Adopted Date:  March 22, 2000

I. BY THE COMMISSION

Statement

1. This matter comes before the Commission on the joint, verified application of U S WEST Communications, Inc. (“USWC”), Commission Staff, and the Office of Consumer Counsel (collectively the “Parties”) for approval of $40 million of expenditures pursuant to the settlement agreement. 

2. A comprehensive stipulation (“Stipulation”) settled Docket No. 97A-540T.  Part IV of the Stipulation required USWC to invest up to $40 million in capital expenditures to improve telephone service, subject to Commission approval.  The nature of the investments was dependent upon Commission actions about the definition of basic service.  See Decision No. C99-222, Attachment 1, pages 25-26.  The Commission did not expand the definition of basic local exchange service in Docket No. 99R-027T.  This is an application for approval of the Parties’ suggested expenditure plan.  

3. Alleging a general interest in the subject matter, the Colorado Telecommunications Association (“CTA”) filed a motion to intervene.  CTA neither objected to the Parties’ application, nor asked for a hearing.  It merely asked to receive copies of pleadings.  We consider the application to be unopposed, and make our determination without a hearing pursuant to Rule 24 of the Commission’s Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1.

4. In addition to support and verified cost estimates, the application suggests standards for the Commission’s use in approving the expenditures:

· Provide 911 infrastructure improvements;

· Have a nexus to basic service;

· Provide consumer benefits;

· Be the least cost solutions;

· Consider geographic diversity; and

· Not otherwise be in USWC’s near-term planning horizon.

In addition, the Parties have provided general project descriptions:

· 911-related infrastructure improvements;

· placement of fiber to improve/upgrade existing radio routes; and

· placement of fiber to create redundancy for existing facilities. 

5. The proposed 911-related projects include the upgrading of 911 trunks to Signaling System-7 (“SS7”) and designating dual selective routers in Denver, Pueblo, and Grand Junction.  The SS7 capability will extend throughout USWC’s 911 network. 

6. Another project is the augmentation of existing radio routes.  Currently 122,600 access lines utilize radio facilities for interoffice connectivity.   After the proposed facility augmentation, 92,500 will also have interoffice connectivity using the new fiber infrastructure. Completion of these projects will improve diversity for critical services, especially 911, and reduce the risk of isolation for many of the rural communities.   

7. The final project proposal addresses the issue of outstanding funds.  To the extent the full $40 million dollars is not spent with the main projects, USWC would use remaining funds to reinforce fiber and route diversity in selected areas.  However, while the Parties seek approval now, they intend to come back to the Commission after the completion of the primary projects.

8. We find that the criteria and projects suggested by the Parties are appropriate and reasonable.  The rationale and support for the projects are persuasive.   The intervention by CTA provides no grounds, makes no objection, and does not ask for a hearing.   We will approve the application and deny the intervention.  

II. ORDER

A. The Commission Orders That:

9. The application of U S WEST Communications, Inc., Commission Staff, and the Office of Consumer Counsel for approval of $40 million expenditures pursuant to the settlement agreement is granted.

10. The Colorado Telecommunications Association’s motion to intervene is denied.  

11. This Order is effective upon its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
March 22, 2000.
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