Decision No. C99-1347

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 99A-544G

in the matter of the application of PUBLIC sERVICE COMPANY OF COLORADO FOR AUTHORIZation to transfer certain natural gas pipeline assets, by sale, to colorado interstate gas company.

commission order authorizing
transfer of assets

Mailed Date:  December 14, 1999

Adopted Date:  December 10, 1999

I. BY THE COMMISSION:


A. Statement

1. On November 9, 1999, Public Service Company of Colorado ("Public Service" or "Applicant") filed a verified application.  Applicant seeks a Commission order authorizing the company to transfer, by sale, to Colorado Interstate Gas Company (“CIG”) an 8.32 mile-long, 20-inch high-pressure natural gas pipeline, meter station and appurtenant facilities located in Morgan County (“Pawnee Pipeline”).

2. On November 9, 1999, Public Service also filed a motion for a shortened notice and expedited procedural schedule for considering the verified application.

3. At the Weekly Meeting on November 12, 1999, the Commission approved a 14-day notice period by minute entry.

4. On November 30, 1999, Staff filed with the Com​mission a motion of Staff for leave to intervene late.  By Decision No. C99-1309, dated December 1, 1999, the Commission, citing extraordinary circumstances, granted Staff until Decem​ber 3, 1999 to supplement its late intervention request and deemed the verified application complete.  On December 3, 1999, Staff filed a written notice withdrawing its motion for leave to intervene late.

5. There are no interventions opposing this applica​tion.  The Commission shall determine this case under its modi​fied procedure, without hearing, pursuant to § 40-6-109(5), C.R.S., and Rule 24 of the Commission’s Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1.

B.
Findings of Fact

1.
Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged inter alia in the purchase, transmission, distribution, transportation, and sale of natural gas in various certificated areas within the State of Colorado.

2.
As discussed in the Application,  the transfer is part of a compromise solution reached among Public Service, Fulton Cogeneration Associates, L.P., and CIG.  The compromise solution enabled the Pawnee Pipeline to be built in time to supply power to Public Service for the summer of 1999 and restores to Public Service its net book cost of the Pawnee Pipeline.  The compromise solution enables CIG and its affil​iate, Fulton Cogeneration Associates, L.P. to better control the competitive position of the ManChief plant for making sales after the existing Public Service power purchase agreement expires.

3.
The public interest is served by the avoidance of duplicate pipeline investment, the lowering of Public Service’s fuel costs to acquire electricity, and the introduction of addi​tional competition in the power supply market in Colorado.

II. ORDER

B. The Commission Orders That:

1. Public Service Company of Colorado is authorized to transfer to Colorado Interstate Gas Company, by sale, all of its ownership and title to the Pawnee Pipeline, which includes the 8.32 miles of 20-inch pipeline and the Bear Creek Meter Station, as described in the application, and all appurtenant valves, taps, and other facilities subject to the terms and con​ditions as set forth in the Pawnee Pipeline Purchase and Sale Agreement attached as Appendix A to the verified Application.

2. The scheduled hearing in this matter set for December 17, 1999 is vacated.

3. This Order is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
 

December 10, 1999.
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