Decision No. C99-1183

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98I-353T

in the matter of conducting a technology infrastructure inventory and needs assessment to determine the status of internet access in rural areas.

PROCEDURAL order AND ORDER
REQUESTING ADDITIONAL COMMENTS

Mailed Date:  November 5, 1999

Adopted Date:  October 27, 1999

I. BY THE cOMMISSION

Statement

1. Pursuant to Commission Order C98-748, Commission Staff (“Staff”) developed a technology infrastructure needs assessment and inventory as required by the Rural Technology Enterprise Zone Act § 39-32-103(1), C.R.S. (“the Act”), to “determine the status of internet (“Internet”) access in rural areas.”  This inventory is to be used in the development of rural technology enterprise zones, within which tax credits will be given to persons investing in qualifying technologies.  The  Staff gave a preliminary report on the infrastructure needs assessment and inventory to the Commission on October 13, 1999.

2. The report concluded that Internet access is available across Colorado.  The report stated that Internet access is provided through several types of technology, but primarily through “dial-up” connections via telephonic modem and the use of the public switched telephone network (“PSTN”).

3. The report established that “[t]he quality...of Internet access in general is restricted by two factors:  the availability of information networks and the data transmission ability [bandwith capacity] of those that are available.  Rural access to information networks is largely limited to the PSTN.  As relates to advanced data transmission technology, the PSTN is limited, even at its peak efficiency.  Additionally, the rural area performance of the PSTN is historically poor as contrasted with the urban PSTN.”  This finding confirms in large part the original hypothesis of the Act that “[a] disparity exists in the state between the ability of people living in urban areas and people living in rural areas to access the [I]nternet...”

4. The report concluded that “[p]rovision of and access to Internet is technologically opportunistic. Any network that can be utilized to transmit information can be used to connect one computer with another.”  We find this statement supports a Commission policy of non-technology specific solu-tions to the Act’s need to “improve the ability of the people living in rural areas to access the (I)nternet...”

5. Section 39-32-103(2), C.R.S., requires that the Commission conduct a public hearing on the designation of rural technology zones and the specific technology infrastructure required to provide adequate Internet access.  The Commission will consider any testimony or other evidence presented at this hearing in designating any rural technology enterprise zone.  Specifically, the Commission will establish the following, based upon the hearing evidence and the technology inventory:

a.
The boundaries and specific needs and charac-teristics of the rural technology enterprise zones;

b.
The potential for increasing Internet access with the zones; and

c.
The specific technology infrastructure required to provide Internet access in the zones and which will qualify for income tax credits pursuant to § 39-32-105, C.R.S.

6. As allowed by § 39-32-104(1)(e), C.R.S., the Com-mission will also ascertain, through Staff, reports to the Com-mission and hearing evidence, which Internet-related technolo-gies currently receive support from other public sources or pro-grams and the geographic areas these sources serve.  This is so that the benefits offered by the Act are focused on Internet infrastructure technologies that have been the most overlooked for deployment to rural areas of Colorado, and not focused on those technologies which currently enjoy other forms of incen-tive or subsidy.  

7. The Commission received comments in response to Order C98-748.  We are interested in receiving additional com-ments in this investigatory docket regarding the establishment of rural technology enterprise zones:  Locations; boundaries; needs; qualifying technology infrastructure; etc.  The Commis-sion will consider all submissions.

8. The Commission is required to provide public notice of the hearing to residents living within any proposed rural technology enterprise zone.  As of the effective date of this order, no rural technology enterprise zones have been proposed.  Therefore, notice will be generally given to all residents of Colorado, and specific notice will be given to those who have previously filed comments in this docket.

II. order

B. The Commission Orders That:

1. A public hearing pursuant to §§ 39-32-103 and 104, C.R.S., will be conducted:

DATE:
January 13, 2000

TIME:
9:00 a.m.

PLACE:
Commission Hearing Room
 

1580 Logan Street, Office Level 2,
 

Denver, Colorado

Notice of this hearing will be given generally to all Colorado residents, and specifically to those parties who have filed previous comments in this docket.  

2. Interested persons may file written comments in this matter on or before December 7, 1999, for consideration by the Commission in its designation of rural technology enterprise zones. 

3. This Order is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
 

October 27, 1999

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



RAYMOND L. GIFFORD
________________________________



VINCENT MAJKOWSKI
________________________________



ROBERT J. HIX
________________________________

Commissioners
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____________________

Bruce N. Smith

Director
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