Decision No. C99-1177

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 99L-471E

IN THE MATTER OF THE APPLICATION OF WESTPLAINS ENERGY, A DIVI-SION OF UTILICORP UNITED INC., FOR AUTHORITY TO Place into effect a REVISEd INCENTIVE COST ADJUSTMENT.

commission order authorizing
Authority to Revise the
Incentive Cost Adjustment

Mailed Date:  October 29, 1999

Adopted Date:  October 27, 1999

I.
BY THE COMMISSION: 

Statement, Findings, and Conclusions

1. On September 28, 1999, Applicant WestPlains Energy, a Division of UtiliCorp United Inc. ("WestPlains”), filed an application for authority to revise its Incentive Cost Adjustment ("ICA") in accordance with Decision No. C98-1049.  Applicant filed this Application on 30 days statutory notice and proposes an effective date of November 1, 1999.

2. WestPlains requests authority to revise its ICA to reflect an increase in energy costs above base levels spec-ified in its tariff sheet, P.U.C. No. 6, Second Revised Sheet 90.  

3. The proposed ICA factor of $0.00004 per kilowatt-hour, when applied to estimated retail energy sales for the 12-month period ending October 31, 2000, will produce $67,723 in ICA generated revenue.  Currently the ICA is ($0.00002) per kilowatt-hour.  Therefore, the proposed ICA represents an increase to the ratepayer of $0.00006 per kilowatt-hour.  

4. WestPlains' proposed ICA substantially reflects its increased cost of energy. 

5. The filing of this application was brought to the attention of WestPlains' customers by publication in The Pueblo Chieftain, The Canon City Daily Record, and The Rocky Ford Daily Gazette. 

6. This application for authority to increase rates is made under § 40-3-104(2), C.R.S., and Commission Rule of Practice and Procedure 41(e), 4 Code of Colorado Regulations 723-1.

7. This filing for adjustment for (over)/under recovery is for the period November 1, 1997 through October 31, 1998.  Because the data does not reflect more current informa-tion, the Commission has requested the next filing be for November 1, 1998 to August 31, 2000.  Using data from this time period will bring the ICA filing more in accordance with the accounting matching principle that is a requirement of generally accepted accounting principles.    

8. There is no provision for interest in WestPlains tariff.  The customer deposit rate is addressed in 4 Code of Colorado Regulations 723-8-4.5.  Interest shall be accrued on the average monthly balance of the under/over recovery from prior periods starting November 1, 1998 forward.  If net inter-est is positive, it will be excluded from the calculation of the under/over recovery adjustment.

9. Good cause exists for granting Applicant's request herein for an order authorizing the revision of the ICA.  

II.
ORDER

B. The Commission Orders That: 

1. The application filed by WestPlains Energy, a Division of UtiliCorp United Inc., on September 28, 1999 is granted. 

2. WestPlains Energy, a Division of UtiliCorp United Inc., is authorized to file, on not less than one day notice, the tariffs attached to this Order to be effective on Novem-ber 1, 1999. 

3. The incentive cost adjustment of WestPlains Energy, a Division of UtiliCorp United Inc., shall be $0.00004 per kilowatt-hour sold.  

4. With its next incentive cost adjustment filing, WestPlains Energy, a Division of UtiliCorp United Inc., shall calculate interest on under/over recovery balances using the Commission authorized customer deposit interest rate.  Interest shall be accrued on the average monthly balance of the under/over recovery from prior periods starting November 1, 1998 forward.  If net interest is positive, it will be excluded from the calculation of the under/over recovery adjustment.  

5. The adjustment for over/under recovery to be included in the next filing shall cover the time period November 1, 1998 through August 31, 2000.  Subsequent true-up calculations will cover the 12-month period corresponding to the recovery period.

6. This Order is effective on its Mailed Date. 

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
 

October 27, 1999.
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____________________

Bruce N. Smith

Director
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