Decision No. C99-819

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 99A-285T

IN THE MATTER OF THE APPLICATION OF mci WORLDCOM, INC., worldcom network services, inc., mfs communications company, inc., mci communications corporation, mci telecommunications corporation, worldcom technologies, inc., for authority to exercise a corporate reorganization and related transactions.

COMMISSION DECISION GRANTING
AUTHORITY FOR REORGANIZATION

Mailed Date:  July 30, 1999

Adopted Date:  July 28, 1999

I. BY THE COMMISSION

Statement and Findings

1. On June 2, 1999, MCI WorldCom, Inc. ("MCIWI"), and its operating subsidiaries:  WorldCom Network Services, Inc. ("WNS"); MFS Communications Company, Inc. ("MFSCC"); MCI Com-munications Corporation ("MCIC"); MCI Telecommunications Cor-poration ("MCIT"); and WorldCom Technologies, Inc. ("WTI") (col-lectively "Applicants"), filed a joint application. In the joint application, Applicants requested Commission authority to reor-ganize their corporate structure and operations and to complete a series of transactions related thereto.

2. The Applicants specifically seek authority to:


(1)
merge MFSCC into MCIC. At this point, MFSCC will no longer exist as an entity;


(2)
transfer the stock of WTI from MCIC to MCIT, resulting in WTI becoming a subsidiary of MCIT;


(3)
merge WNS into MCIT.  WNS will no longer exist as an entity so MCIT is requesting authority to adopt WNS's operating authority and tariffs;


(4)
transfer MCIT's retail operations to WTI.  This will result in intrastate retail operations being offered by WTI; and


(5)
change the names of WTI and MCIT to reflect the merger with WorldCom, Inc.  WTI will be renamed MCI WorldCom Communications, Inc., and MCIT will be renamed MCI WorldCom Network Services, Inc.

3. On June 8, 1999, the Commission issued a Notice of Application Filed and Notice of Hearing giving notice to all interested persons of the Application.  No interventions were filed.

4. On July 7, 1999, the Applicants filed a supple-ment to the Application.  

5. On July 14, 1999, the Applicants submitted a request to the Commission for an extension of the date that the Application would be automatically deemed complete from July 23, 1999 to July 30, 1999.

6. At the Commission Weekly Meeting on July 14, 1999, the Commission granted the Applicants' request for an extension of the date that the application would be automati-cally deemed complete to July 30, 1999.

7. On July 20, 1999, the Applicants filed an addi-tional supplement to their application. 

8. As a result of the Applicants’ proposed transac-tions, emerging competitive telecommunications services will be provided to end-users by MCI WorldCom Communications, Inc. Emerging competitive telecommunications services to other tele-communications carriers will be provided by MCI WorldCom Network Services, Inc.   MFSCC will cease to exist and MCIWI will remain as the holding company of the surviving entities.  MCI Commu-nications Corporation will also remain a holding company in the post-reorganization structure.

9. The reorganization removes MFSCC and WNS from the chain of corporate ownership of MCIWI.  This will be accom-plished by the merging of MFSCC into MCIC and the merging of WNS into MCIT.  The resulting corporate organizational chart will have MCI WorldCom Communications, Inc., and MCI WorldCom Network Services, Inc., as direct operating subsidiaries under MCI Com-munications Corporation which in turn will remain a direct sub-sidiary of MCIWI. 

10. We find that good grounds for granting the appli-cation have been stated.

II. ORDER

B. The Commission Orders That:

1. The application for reorganization filed by MCI WorldCom, Inc., WorldCom Network Services, Inc., MFS Com-munications Company, Inc., MCI Communications Company, Inc., MCI Telecommunications Corporation, and WorldCom Technologies, Inc., is deemed complete.

2. The application for reorganization filed by MCI WorldCom, Inc., WorldCom Network Services, Inc., MFS Commu-nications Company, Inc., MCI Communications Company, Inc., MCI Telecommunications Corporation, and WorldCom Technologies, Inc., is granted

3. Within 45 days after the closing of the trans-actions, where appropriate, adoption notices, price lists, or tariffs, shall be submitted to this Commission reflecting all name changes.  Also, within 45 days after the closing of the transactions, where appropriate, requests for withdrawal of appropriate tariffs and resolution of all overlapping tariffs and authority shall be submitted to this Commission.

4. This Decision is effective on its Mailed Date.

C. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
 
July 28, 1999.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



RAYMOND L. GIFFORD
________________________________



VINCENT MAJKOWSKI
________________________________
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____________________

Bruce N. Smith

Director
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