Decision No. C99-794

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98S-518G
re:  The Investigation and suspension of tariff sheets filed by Public Service Company of Colorado with Advice Letter No. 543 -- gas.

Commission Order denying rehearing, reargument, or reconsideration
Mailed Date:  July 28, 1999

Adopted Date:  July 23, 1999

I. BY THE COMMISSION

Statement, Findings, and Conclusion

1. This matter comes before the Colorado Public Utilities Commission (the "Commission") for consideration of the application for rehearing, reargument, or reconsideration (“RRR”) filed by Public Service Company of Colorado ("Public Service" or "Company").  Public Service seeks reconsideration of the Commission’s ruling disallowing a portion of the Company’s proposed cash working capital allowance related to certain bill-ings from New Century Services, Inc.

2. The Company argues that the witness for the Office of Consumer Counsel (“OCC”) changed his testimony on the witness stand in violation of the Commission’s Procedural Order (Decision No. C99-12) and advanced for the first time an alternative rationale for his cash working capital adjustment.  The OCC witness alleged that the Company did not provide suf-ficient information in response to discovery.

3. Public Service contends that the general rules of discovery require the production of existing documents, not the creation of new information.  The Company also asserts that the OCC, or even the Commission, could have devised an allocation method in order to include some portion of the associated interest costs into the cost of service.  The Company calculates that if 13.44 percent of the $1,511,265 of interest expense were included in the cost of service, it would offset the OCC’s proposed adjustment.  Moreover if the Commission were to adopt the Common Plant allocation factor of 46.31 percent,
 it would increase the Company’s revenue requirement by nearly $700,000.  The Company, therefore, urges the Commission to reverse itself and reject the OCC’s proposed cash working capital adjustment.

4. The Commission will deny the application for RRR. Public Service did not object to the OCC’s testimony changes.  Likewise, the Company chose not to offer any rebuttal witness at the conclusion of the hearing to address this issue.  Thus, the Commission properly considered the OCC’s position.

5. The Commission is left with an incomplete record on the issue of the appropriate cash working capital allowance related to certain billings from New Century Services, Inc.  Nothing in Public Service’s application for RRR demonstrates that the Commission failed to fully consider the record evidence in this matter.  Therefore, we affirm our determination in Deci-sion No. C99-579 (page 29) that Public Service did not meet its burden on this issue.

II. ORDER

A. The Commission Orders That:

6. The application for rehearing, reargument, or reconsideration filed by Public Service Company of Colorado is denied.

7. This Order is effective upon its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
July 23, 1999.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



RAYMOND L. GIFFORD
________________________________



VINCENT MAJKOWSKI
________________________________



ROBERT J. HIX
________________________________
Commissioners



( S E A L )
[image: image1.wmf]
ATTEST:  A TRUE COPY

[image: image2.png]éu,‘,?f- péC‘—ZT-';_




____________________

Bruce N. Smith

Director



g:\yellow\




� This figure was advanced by the OCC based on the “Massachusetts Formula” for the allocation of common plant, not the allocation of interest related to the cash working capital adjustment.
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