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THE
PUBLIC UTILITIES COMMISSION
OF THE
STATE OF COLORADO

RULES PRESCRIBING
THE HIGH COST SUPPORT MECHANISM

and

PRESCRIBING THE PROCEDURES FOR
THE COLORADO HIGH COST ADMINISTRATION FUND

4 Code of Colorado Regulations (CCR) 723-41

. . . .

723-41-2.13
Proxy Cost Model.  A model which produces a per access line estimate of the reasonable, required level of investment in a particular Geographic Area.  The proxy cost model produces an estimate of the required investment for a defined set of telephone services or features assuming efficient engineering and design criteria, and deployment of current state-of-the-art technology using the current national local exchange network topology.  The proxy cost model shall not favor one type of technology over another.  The Proxy Cost Model estimate will be computed using only the number of Access Lines that the HCSM supports the total number of Access Lines in the geographic area.
. . . .

723-41-8.7
Each Eligible Provider, prior to the initial receipt of support from the HCSM or upon a resetting of the support per Access Line by the Administrator, shall, as appropriate:

723-41.8.7.1
If the provider is not subject to Commission rate regulation, the Eligible Provider shall file an application with the Commission providing evidence sufficient to establish that the provider is not receiving funds from the HCSM or any other source that together with revenues, as defined by the Commission-adopted revenue benchmark, exceed the reasonable cost of providing basic local exchange service to customers of such provider.

723-41-8.7.2
If the provider is subject to Commission rate regulation and said rates are filed at the Commission in a tariff or if the provider has been granted a specific form of price regulation that includes price ceilings, the Eligible Provider shall simultaneously file two advice letters and if the provider has been granted a specific form of price regulation, a transmittal letter proposing price changes.  Each filing shall propose rates or prices that will lower its overall regulated revenues in an amount equal to the sum of: 1) the current initial support from the HCSM, less the amount received by the Eligible Provider from the HCSM for the previous twelve months, if any; plus 2) the current amount of support from any federal program supporting universal service not previously accounted for in setting filed tariff rates, less the amount received by the Eligible Provider from said federal programs for the previous twelve months, if any.  This sum shall be referred to as the “New Initial Support”. 

723-41-8.7.2.1
The first advice letter filed by such Eligible Provider shall contain a general rate reduction percentage rider (“Tariff-Rider”) applicable, to the extent possible, to all rates for regulated service, excluding all basic residential services and basic single-line business services, services receiving support in order to reduce jurisdictional revenues in the amount of the NewInitial Support.  The amount and distribution of the rate reduction(s) produced by this Tariff-Rider may be adjusted or modified by separate Commission order in other proceedings.  Generally, the tariffs proposed in this Tariff-Rider advice letter shall become effective without suspension simultaneous with the initial receipt of support from the HCSM, and shall remain in effect until the permanent rate proposal becomes effective.

723-41-8.7.2.2
The second advice letter filed by the Eligible Provider shall contain proposals for permanent specific service rates that will reduce jurisdictional revenues in the amount of the “NewInitial Support".  Generally, the rates proposed in this advice letter shall be suspended and shall not become effective without notice and opportunity for hearing.

723-41-8.7.3
If the Eligible Provider is subject to rate regulation, has been granted a specific form of price regulation by the Commission that does not include price ceilings, and whoseits rates are contained in price lists, the Eligible Provider shall file a transmittal letter proposing price changes that will reduce jurisdictional revenues in the amount of the “NewInitial Support". 


723-41-8.8
Each Eligible Provider, prior to the effective date of a resetting of the HCSM support per Access Line by the Administrator, shall, as appropriate:

723-41-8.8.1
If the provider is not subject to Commission rate regulation, the Eligible Provider shall file an application with the Commission providing evidence sufficient to establish that the provider is not receiving funds from the HCSM or any other source that together with revenues, as defined by the Commission-adopted revenue benchmark, exceed the reasonable cost of providing basic local exchange service to customers of such provider.

723-41-8.8.2
If the provider is subject to Commission rate regulation and said rates are filed at the Commission in a tariff or if the provider has been granted a specific form of price regulation that includes price ceilings, the Eligible Provider shall file an advice letter.  The filing shall adjust its overall regulated revenues in an amount equal to the sum of: 1) the current support from the HCSM, less the amount received by the Eligible Provider from the HCSM for the previous twelve months, if any; plus 2) the current support from any federal program supporting universal service, less the amount received by the Eligible Provider from said federal programs for the previous twelve months, if any.  This sum shall be referred to as the “New Support”. 

723-41-8.8.2.1
The advice letter filed by such Eligible Provider shall contain proposals for permanent specific service rates that will adjust jurisdictional revenues in the amount of the “New Support". 

723-41-8.8.3
If the Eligible Provider is subject to rate regulation, has been granted a specific form of price regulation by the Commission, and its rates are contained in price lists, the Eligible Provider shall file a transmittal letter proposing price changes that will reduce jurisdictional revenues in the amount of the “New Support" to be effective upon the implementation of the “New Support”.  Any adjustments in prices other than reductions shall be done in accordance with the Eligible Provider’s specific form of price regulation.
. . . .

723-41-7.5
CONTINUING CUSTOMER EDUCATION.  Commencing with the first billing cycle of the third quarter of 2000, and annually thereafter, each rate jurisdictional provider collecting the rate element (also known as the “Colorado Universal Service Charge”) shall provide to each of its customers, by message directly printed on the bill, by bill insert, or by separate first class mail, or any combination of these alternatives, the continuing customer education material as may be ordered by the Commission acting as administrator.
g:\yellow\99r028ta.doc

