Decision No. C99-611

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 99M-304G

in the matter of the audit of greeley gas company regarding account no. 191 balance.

commission order directing
staff To perform an audit

Mailed Date:  June 16, 1999

Adopted Date:  June 3, 1999

I. by the commission

Statements, Findings of Facts, and Conclusion

1. In accordance with Rule 4 Code of Colorado Regu-lations (“CCR”) 723-8-10, each gas utility is required to moni-tor its net under- or over-recovery balance in Account No. 191 on a monthly basis.
  On a quarterly basis, or as otherwise established individually for a utility, each utility is required to provide a report to the Commission within 30 days of the end of each quarter stating the Account No. 191 balance calculation for each rate area.  The report is filed with the Commission.

2. If the monthly change in the Account No. 191 balance (whether positive or negative) for any Gas Cost Adjust-ment (“GCA”) rate area exceeds 50 percent of the monthly average of actual gas purchase costs for the 12 months prior to the month at issue for the GCA rate area, the utility is required to provide written explanation to the Commission within 30 days of the end of the month at issue.

3. Before the above rules were in effect, Staff of the Colorado Public Utilities Commission (“Staff”) with Greeley Gas Company (“Greeley” or “Company”) monitored the Account No. 191 balance on a monthly basis for approximately two years.  Staff discontinued the monthly monitoring approximately two months ago when it appeared that Greeley had instituted proper reporting procedures.  At that time, Greeley received Commission approval to revert to quarterly reporting in accordance with 4 CCR 73-8-10.

4. Staff noted a problem in Greeley’s Southeast Division when reviewing the quarterly Account No. 191 data reported by Greeley for the quarter ending March 31, 1999.  The Account No. 191 balance is reported at nearly $3,000,000 in February 1999, and drops to under $500,000 in March 1999.  The Company indicates that an accounting error caused the dramatic balance change.

5. The Commission is concerned with the magnitude of the error and also has concerns that there could be accounting errors in one of Greeley’s other divisions.

6. The Commission orders Staff to perform an audit at a Greeley gas utility office.  The Commission has authority under § 40-6-107, C.R.S., to require Greeley to produce its books and records at a company office in Colorado or at the Com-mission’s Denver office and to make an employee of the utility available who has knowledge of the books and records.  Greeley has requested that the audit be performed at its office in Dallas, Texas.  The Company has agreed to provide air travel, hotel accommodations, ground transportation, meals, and car rental for Staff while it performs its audit in Dallas, Texas.  The audit is scheduled for the week of June 21, 1999.  The Commission will permit the audit to be conducted at Greeley’s office in Dallas Texas.

II. order

B. The Commission Orders That:

1. The Staff of the Colorado Public Utilities Com-mission is ordered to conduct an audit of Greeley Gas Company related to Greeley Gas Company’s Account No. 191 monitoring and to report any findings back to the Commission for possible further action.

2. This Order is effective on its Mailed Date.

C. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING June 3, 1999.
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____________________

Bruce N. Smith

Director



� Account No. 191 is an account used to accumulate actual gas supply costs.
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