Decision No. C99-608

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98M-236T

RULES PRESCRIBING THE PROCEDURES FOR ADMINISTERING THE COLORADO HIGH COST FUND 4 CCR 723-41.
COMMISSION ORDER ESTABLISHING THE
TRUE-UP AMOUNTS FROM THE COLORADO HIGH
COST FUND FOR THE SIX-MONTH PERIOD
JANUARY THROUGH JUNE 1998
Mailed Date:  June 11, 1999

Adopted Date:  June 9, 1999

I. by the commission

Statement and Findings of Fact

1. By Decision No. C90-932 dated July 11, 1990, in Docket No. 89R-608T, the Commission initially adopted Rules Prescribing the Standard Procedures for Separating Telecommuni-cations Property Costs, Revenues, Expenses, and Reserves for Access Charges for Small Local Exchange Telecommunications Serv-ice Providers and establishing the Colorado High Cost Fund (“CHCF”), codified at Part 2 of 4 Code of Colorado Regulations (“CCR”) 723-27.  At its Open Meeting on December 12, 1990, the Commission adopted a modification to the Rules.  On April 16, 1992, Governor Roy Romer signed Senate Bill 92-16 which amended Article 15 of Title 40, Colorado Revised Statutes, by the addi-tion of a new section, § 40-15-208, C.R.S.  The new section codified the CHCF and authorized Commission administration of the fund.  The Commission in Docket No. 95R-558T adopted certain changes to its rules by removing Part 2 from 4 CCR 723-27 and recodifying the rules of the mechanism in a new separate rule entitled Rules Prescribing the High Cost Support Mechanism and Prescribing the Procedures for Administering the Colorado High Cost Administration Fund (“Rules” or “CHCSM”) found at 4 CCR 723-41.  Part II of the Rules provides for the mechanisms appli-cable to Rural Telecommunications Service Providers (“Rural LECs”).

2. The CHCF Rules provided for a transition from the then existing method of contributions to the CHCF to the rate element methodology.  See Rule 4.1.  This transition provided for the termination of the collection via the previous method (the imposition of a per access line charge per month, and the bulk billing of interexchange carriers) to a method of con-tribution based upon a charge on end-user telecommunications service revenues.  The Commission, acting as Administrator, by Decision No. C98-543 in Docket No. 98M-236T (Mailed date of May 29, 1998), ordered each jurisdictional telecommunications service provider to file tariffs or changes in price lists to remove the CHCF charge of 2 cents per access line per month from its rates beginning July 1, 1999.  Thus, during the first six months of 1998, a 2 cent per access line charge per month was being collected by telecommunications service providers.

3. The CHCF Rule established that the information necessary for the annual true-up of the netting process would be filed with each local exchange carrier’s (“LEC”) annual report to the Commission, due on April 30th of each year.  Any over- or under-payment or collection for calendar year 1998 will be determined, and the amount used in the reconciliation process specified by the CHCSM Rule.  During 1998, certain changes in the level of payments have been authorized by the Commission acting as Administrator, and certain Rural LECs have received more moneys from the Fund than ultimately ordered; or conversely certain Rural LECs were authorized more moneys from the Fund than were paid. 

4. Based upon the information provided by the LECs and previous Commission orders in this docket and pursuant to the Rules, the Commission as Administrator of the Fund deter-mines that the true-up amount for the six-month period from January through June 1998 for the various utilities shall be as set forth in Attachment A to this decision.  Any amount shown in parenthesis indicates an amount that is owed to the High Cost Support Mechanism by a LEC. 

order

B. The Commission Orders That:

1. The Commission, pursuant to § 40-15-208(1), C.R.S., and Rule 18 of the Commission’s Rules Prescribing the High Cost Support Mechanism and Prescribing the Procedures for Administering the Colorado High Cost Administration Fund, codi-fied at 4 Code of Colorado Regulations 723-41, hereby estab-lishes the true-up amount for the six-month period from January through June 1998 for the various utilities as set forth in Attachment A to this Decision.

2. The 20-day time period provided for by § 40-6-114(1), C.R.S., to file an application for rehearing, reargu-ment, or reconsideration begins on the first day after the mailing of this Order.

3. This Order is effective on its Mailed Date.

C. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING June 9, 1999

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO
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____________________

Bruce N. Smith

Director
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