Decision No. C99-316

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 99A-085S

IN THE MATTER OF THE APPLICATION OF PUBLIC SERVICE COMPANY OF COLORADO FOR AN ORDER AUTHORIZING THE ISSUANCE OF AN ADDITIONAL $250,000,000 PRINCIPAL AMOUNT AT ANY ONE TIME OUTSTANDING OF UNSECURED SHORT-TERM DEBT SECURITIES.

ORDER OF THE COMMISSION GRANTING APPLICATION
Mailed Date:  March 24, 1999

Adopted Date:  March 24, 1999

I. BY THE COMMISSION:

A. Statement

1. On March 2, 1999, Public Service Company of Colorado, a Colorado corporation (the “Company”), filed a Veri-fied Application, including the exhibits thereto required under Rule 56 of the Commission’s Rules of Practice and Procedure, 4 Code of Colorado Regulations (“CCR”) 723-1 (collectively, the “Application”).  The Application seeks an Order from the Commis-sion authorizing it to issue up to an additional $250,000,000 of unsecured promissory notes and drafts to commercial banks and other lenders and unsecured promissory notes through commercial paper dealers (collectively, the “Additional Company’s Debt”).  The new aggregate principal amount of the Company’s Debt, the Additional Company’s Debt, and the Subsidiaries’ Debt (Subsid-iaries’ Debt authorized up to $450,000,000) will not exceed $700,000,000 at any one time outstanding, and the maturities will not exceed 12 months from the respective dates of issuance.  For the purposes of this order,  “Subsidiaries” means the regu-lated and unregulated entities in which the Company holds a con-trolling interest or which are wholly-owned by the Company, including, but not limited to 1480 Welton and P.S.R. Invest-ments, Inc.

2. Notice of this Application was issued by the Com-mission on March 5, 1999, allowing parties until March 15, 1999 to intervene or participate as a party in this proceeding and setting this matter for hearing on March 29, 1999.  In addition, the Company published a notice of the Application in the legal notices of The Denver Post on Friday, March 5, 1999.  An Affi-davit of Publication issued by The Denver Post was filed with the Commission on March 9, 1999, and reflects that The Denver Post is a newspaper of general circulation under Rule 4(b)(1) of the Commission’s Rules of Practice and Procedure, 4 CCR 723-1.  Due and proper notice of this matter has been given and no one seeks intervention or opposes the granting of the Application.

3. The Company has requested this Commission to determine this matter without hearing and on modified procedure.  Because no one has intervened in connection with the Applica-tion, the Commission may consider this matter in accordance with § 40-6-109(5), C.R.S., and Rule 24 of this Commission’s Rules of Practice and Procedure, 4 CCR 723-1. 

B. Findings of Fact

1. The Company is a Colorado corporation qualified to do business within the State of Colorado.  Its Amended and Restated Articles of Incorporation have been filed with this Commission.  The Company provides electric and gas utility serv-ice to various areas in the State of Colorado.  The Application has been filed in accordance with § 40-1-104, C.R.S., which requires a public utility to obtain the approval of this Commis-sion before it issues securities such as the Additional Com-pany’s Debt.

2. In its Decision No. C94-1455 (November 10, 1994), the Commission authorized the Company to issue from time to time up to $300,000,000 of the Company’s Debt and the Subsidiaries’ Debt.  Additionally, in its Decision No. C97-414 (April 16, 1997), the Commission authorized the Company to issue from time to time an additional $150,000,000 of the Company’s Debt and the Subsidiaries’ Debt resulting in a new aggregate principal amount of up to $450,000,000 at any one time outstanding of the Com-pany’s Debt and the Subsidiaries’ Debt. 

3. In this Application, the Company is requesting authority to increase the above authorization by an increment of $250,000,000 from $450,000,000 to $700,000,000.  Therefore, the Company is requesting authority to issue the Additional Com-pany’s Debt when the Company deems it appropriate, from time to time.  The new aggregate principal amount of the Company’s Debt, the Subsidiaries’ Debt, and the Additional Company’s Debt will not exceed $700,000,000 at any one time outstanding and the maturities thereof will not exceed 12 months from the respective dates of issuance.  Additionally, of the aggregate principal amount of $700,000,000, only $450,000,000 includes authority for Subsidiaries’ Debt.

4. The Company intends to use the proceeds from the issuance of the Additional Company’s Debt for capital expendi-tures and other general corporate purposes until such time that the Company replaces the Additional Company’s Debt with one or more types of long-term securities.

5. The interest rates on the Additional Company’s Debt will be the prevailing rates at the time of issue for com-panies with comparable credit standing for the type of maturity issued.  The Company’s costs of issuance of the Additional Com-pany’s Debt are not expected to exceed 1 percent of the Addi-tional Company’s Debt.  The Company currently has lines of credit of $450,000,000 related to the Company’s Debt and the Subsidiaries’ Debt.

6. In resolutions passed by unanimous consent by the Company’s Board of Directors on February 17, 1999, the Board of Directors authorized, among other matters, the issuance of the Additional Company’s Debt and its proper officers to execute and file the Application or to cause the Application to be filed.

7. The Application contains all of the information required under Rule 56 of the Commission’s Rules of Practice and Procedure, 4 CCR 723-1.  The financial information submitted demonstrates that the Company is a sizable enterprise, is sol-vent, and operates profitably.  The Company does not anticipate that the issuance of the Additional Company’s Debt will change the Company’s financial status, investment quality, or its over-all credit rating as measured by Standard and Poor’s Corpora-tion, Moody’s Investor Service, and Duff & Phelps Credit Rating Co.

8. The Company published notice of the Application and no one seeks intervention or opposes granting the Applica-tion.  The public interest does not require a hearing on this matter, and the hearing could be waived under the provisions of § 40-1-104(3), C.R.S.  This Commission may decide the matter of the Application on modified procedures pursuant to § 40-6-109(5), C.R.S., and Rule 24 of this Commission’s Rules of Prac-tice and Procedure, 4 CCR 723-1.

9. The Company and the issuance of the Additional Company’s Debt are subject to the jurisdiction of this Commis-sion in accordance with § 40-1-104, C.R.S. 

10. The issuance of the Additional Company’s Debt, as stated in the Application, will be consistent with the provi-sions of the public utilities law, is for a lawful purpose, and is not inconsistent with the public interest.

11. The Application should be granted and issuance of the Additional Company’s Debt referenced therein should be authorized and approved.

II. ORDER

C. The Commission Orders That:

1. The Application (Docket No. 99A-085S) of Public Service Company of Colorado is deemed complete and granted.

2. Public Service Company of Colorado is hereby authorized to issue, from time to time, an additional $250,000,000 of unsecured promissory notes and drafts to commer-cial banks and other lenders, and unsecured promissory notes through commercial paper dealers (collectively, the “Additional Company’s Debt”).  This authorization will result in a new aggregate principal amount authorized of up to $700,000,000 at any one time outstanding of Company’s Debt and Subsidiaries’ Debt (Subsidiaries’ Debt authorized up to $450,000,000) with maturities not to exceed 12 months from the respective dates of issuance.  The proceeds from the additional $250,000,000 will be used for the purpose of financing Public Service Company of Colorado’s construction program and for other general corporate purposes of Public Service Company of Colorado until such time that it replaces the Additional Company’s Debt with one or more types of long-term securities.

3. Nothing contained herein shall be construed to imply any recommendation or guaranty of any obligation with regard to Public Service Company of Colorado’s securities approved under the Application on the part of the State of Colo-rado.

4. The hearing on this matter, set for March 29, 1999 is vacated.

5. This Decision and Order shall be effective on its Mailed Date.

D. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
 
March 24, 1999.

THE PUBLIC UTILITIES COMMISSION
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