Decision No. C99-97

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 99R-028T

IN THE MATTER OF PROPOSED AMENDMENTS TO THE RULES PRESCRIBING THE HIGH COST SUPPORT MECHANISM AND PRESCRIBING THE PROCEDURES FOR THE COLORADO HIGH COST ADMINISTRATION FUND, 4 CCR 723-41.
Notice of Proposed Rulemaking
Mailed Date:   January 21, 1999

Adopted Date:  January 20, 1999

I. BY THE COMMISSION

A. Statement

1. The Colorado Public Utilities Commission hereby gives notice of proposed rulemaking regarding amendments to the Rules Prescribing The High Cost Support Mechanism and Prescribing the Procedures for the Colorado High Cost Administration Fund, (“HCSM”) 4 CCR 723-41.  The intent of the proposed amendments to the rules is to modify the applicability of HSCM support only to certain types of access lines and classification of customers, and to make other changes in the operation of the mechanism.  

2. On July 28, 1998 the Commission opened Docket No. 98I-335T to investigate potential amendments to the High Cost Support Mechanism Rules, 4 CCR 723-41.  In that order the Commission posed six questions.  Written comments were received from AT&T, MCI, Sprint, the OCC, US WEST, and CTA.  During the fall and early winter of 1998, the Commission Staff conducted 15 town meetings throughout the state to receive public input.

3. Based upon the record developed in that investigatory docket, the Commission will give formal notice of proposed rulemaking to revise the HCSM Rules:

a. The Commission will reexamine the types of access lines and classification of customers whose service will receive support from the HCSM;

b. The Commission will reexamine the specification and applicability of the Proxy Cost Model to first lines or limited to classifications of customers;

c. The Commission will reexamine the requirements placed upon Eligible Providers upon a re-setting of the support amount, as contained in Rule 4 CCR 723-41-8.7;

d. The Commission will reexamine the issue of the need for a consumer education effort regarding the HCSM on a continuing basis;

e. The Commission will reexamine the issue whether yellow page revenues should be included in the revenue benchmark; and

f. The Commission will consider exempting those  services supported by the HCSM from paying the “Colorado Universal Service Charge."

4. Appended to this order as Attachment 1 is a copy of proposed amendments to the existing HCSM Rules, 4 CCR 723-41.  The statutory authority for the proposed rules is found at §§ 40-2-108, 40-3-102, and 40-15-208, C.R.S.

5. The Commission will conduct a hearing on the proposed rules and related issues at the below stated time and place.  Interested persons may submit written comments on the rules and present these orally at hearing, unless the Commission deems oral presentations unnecessary.  The Commission also encourages interested persons to submit written comments before the hearing scheduled in this matter.  In the event interested persons wish to file comments before hearing, the Commission requests that such initial comments be filed twenty days prior to the hearing date, and that reply comments be filed at least ten days before the hearing date.  The Commission will consider all submissions.

II. ORDER

A. The Commission Orders That:

6. This Notice of Proposed Rulemaking shall be filed with the Colorado Secretary of State for publication in the February 10, 1999 edition of The Colorado Register.

7. Hearing on the proposed rules and related matters shall be held before the Commission as follows:

DATE:
March 26, 1999

TIME:
9:00 a.m.

PLACE:
Commission Hearing Room A

Office Level 2 (OL2)

Logan Tower

1580 Logan Street

Denver, Colorado

At the time set for hearing in this matter, interested persons may submit written comments and may present these orally unless the Commission deems oral comments unnecessary.

8. Interested persons may file written comments in this matter before hearing.  The Commission requests that such initial prefiled comments be submitted at least twenty days before the scheduled hearing and any reply comments be filed at least ten days before the scheduled hearing.  All submissions, whether oral or written, will be considered by the Commission.

9. The Commission takes administrative notice of the record established in Docket No. 98I-335T.

10. This Order is effective upon its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
January 20, 1999.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



ROBERT J. HIX
________________________________



R. BRENT ALDERFER
________________________________

Commissioners

COMMISSIONER VINCENT MAJKOWSKI ABSENT
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____________________

Bruce N. Smith

Director
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