Decision No. C98-1275

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97A-297E

in the matter of the application of public service company of colorado for an order approving its 1996 integrated resource plan.

Commission order on rehearing,
reargument, and Reconsideration

Mailed Date:  December 18, 1998

Adopted Date:  December 16, 1998

I.
by THE COMMISSION

Statement, Findings and Conclusions

1. On November 23, 1998, Public Service Company of Colorado (“Public Service” or “the Company”) filed an application for Rehearing, Reargument, and Reconsideration (“RRR”).  

2. In its RRR, the Company seeks clarification on the wind resources to be obtained by Public Service.  In light of the two dissenting opinions, the Company claims it is unsure as to the exact meaning of the Commission’s decision on the wind resource term of the settlement agreement.  The Commission will clarify that the Company shall acquire 25 MW of wind generation resources pursuant to the settlement agreement.  However, as noted in Decision No. C98-1042,
 Public Service may, at its discretion, increase the wind resources up to 50 MW.

3. Next, the Company seeks reconsideration of the Commission’s decision to require it to develop a contingency plan in advance of issuing its Request for Proposals (“RFP”) to the 1999 Integrated Resource Plan (“IRP”).  The Company believes this requirement goes beyond the IRP rules and the spirit of the settlement agreement.  Public Service argues that, if the terms of the contingency plan are required to be disclosed, such disclosure will have the potential effect of limiting the amount and type of resources bid by the RFP respondents.  Finally, Public Service states that “at this time, the Company does not envision that the preparation of a contingency plan will be necessary.”  The Commission will grant reconsideration on this point.  Public Service shall not be required to develop a contingency plan in advance of issuing its 1999 RFP as part of its 1999 IRP.  However, we strongly encourage Public Service, for its 1999 IRP, to establish a bidding process which will not require a second round of bidding.

II. ORDER

1. The Commission Orders That:

1. The application for rehearing, reargument, and reconsideration filed by Public Service Company of Colorado is denied, with clarification, and granted per the above discussion.  

2. This Order is effective upon its Mailed Date.

2. ADOPTED IN Commissioners’ WEEKLY MEETING
December 16, 1998.
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____________________

Bruce N. Smith

Director



� See, Paragraph I, beginning on page 13.
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