Decision No. C98-1255

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97K-520E (CONSOLIDATED)

DOCKET NO. 97d-392e
IN THE MATTER OF Public Service Company of Colorado'S REQUEST FOR DECLARATORY ORDER REGARDING OBLIGATION TO PURCHASE FROM A QUALIFYING FACILITY.

DOCKET NO. 97F-440E
REDLANDS WATER AND POWER COMPANY

v.

Public Service Company of Colorado.

Decision Denying Application for
Rehearing, Reargument, and
Reconsideration with Clarification
Mailed Date:  December 15, 1998

Adopted Date:  December 9, 1998
I.
BY THE COMMISSION:

Statement, Findings, and Conclusions

1. This matter comes before the Colorado Public Utilities Commission (“Commission”) for consideration of the application for rehearing, reargument, and reconsideration (“RRR”) to Decision No. C98-1089 filed by Public Service Company of Colorado (“Public Service”).

2. The application for RRR generally alleges that the Commission erred in:  (1) denying the pass-through of capacity costs associated with the Qualifying Facility (“QF”) owned and operated by Redlands Water and Power Company (“Redlands”) through the Qualifying Facility Capacity Cost Adjustment (“QFCCA”); and (2) not expressly providing for Public Service to adjust the Base QF Capacity Cost used in the QFCCA.  Public Service raises the second of these issues as a request for clarification.

3. The Commission finds Public Service’s argument regarding the need to pass-through the capacity costs associated with its new contract with Redlands to be unpersuasive.  Specifically, Public Service has not demonstrated that Decision No. C98-1089 was incorrect with respect to this issue.

4. Next, the Commission considers the request for clarification regarding the calculation of the Base QF Capacity Cost.  The Commission believes that there may be merit to Public Service’s argument that it should be permitted to adjust the Base QF Capacity Cost so as to ensure fair treatment of the costs associated with the new Redlands contract.  However, since this issue was not formally presented in the instant matter, the Commission further finds that any such request may not be considered at this time.  Thus, the Commission encourages Public Service to assess the alternatives available to it whereby it might be able to obtain at least a partial recovery of the capacity costs associated with the new Redlands contract without resorting to the filing a new rate case.

II. ORDER

A.
The Commission Orders That:

1. The application for rehearing, reargument, and reconsideration filed by Public Service Company of Colorado is denied as clarified above.

2. This Decision is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS' WEEKLY MEETING
December 9, 1998.
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� By way of example, it might be beneficial to use the earning test mechanism to recover at least some of these capacity costs.





3

_950447028.unknown

