3
Attachment 1

Decision No. C98-1252

DOCKET NO. 97A-540T

Page 3 of 3


QUESTIONS RELATED TO THE SETTLEMENT AGREEMENT
FILED IN DOCKET NO. 97A-540T

Note:  Questions 10, 11 and 12 have been added to this document.

I. Price and Service Quality Plan

1. Should the price ceilings for basic exchange service include zone charges where applicable?

2. Do TSLRIC price floors for individual services include some portion of shared costs?

3. Do TSLRIC price floors include imputation where appropriate?

4. What constitutes a definitive list of USWC’s retail services to which this new regulatory scheme will apply?  Is it the signatories’ proposal that Exhibit 59, offered by USWC, be used for this purpose?  If not, what additions and/or deletions should be made to it?

5. How are terms and conditions, as opposed to the prices themselves, to be handled?

6. How should promotional offerings be handled?

7. May this plan be terminated before the end of five years?  If so, who could initiate the process and how would the process work?

8. If the settlement is adopted, does USWC need a waiver from parts of the costing and pricing rules (4 CCR 723-30)?  If so, which parts?  What does the first sentence in paragraph #2 on p. 15 of the settlement mean?  Are there any other rule waivers required if the settlement is adopted?

9. With the use of numerical examples, explain how the annual penalty for noncompliance with each service quality standard in Attachment A is computed?

a. Does the language in Attachment A, page 2 “(b) < 98% … during any normal busy hour by trunk group” imply that a penalty could be incurred if USWC does not meet this standard on any given trunk group from any given switch?  For example, if there are 70 switches in an area and 10 trunk groups from each switch, is it correct that each of these 700 trunk groups could be subject to a penalty?

b. What is the cost to terminate a trunk on a switch, assuming interoffice capacity exists.

c. If customers using a specific switch are experiencing busy circuits, how much, on average, would it cost USWC in total to eliminate this problem.

II. Rate Modifications and Investments

1. (paragraph#1, p. 21)  If the toll and switched access rates are lowered as of January 1, 1999, will these lower rates then serve as the price ceilings for those services in USWC’s new regulatory scheme?

2. (paragraph #3, pp. 21-22)

a. If the Commission does not order additional rate center consolidation before January 1, 2001, will the price for business basic exchange service be reduced by the entire $8 million?

b. If the price for business basic exchange service is lowered by the difference between $8 million and the cost of the rate center consolidation, is USWC subsequently free to propose rate increases for business basic exchange which would negate the original reduction?

c. Does the interest accrue on the $8 million from the date of the final decision approving the stipulation to January 1, 2001, if this rate center consolidation is not implemented by then?

3. (paragraph #4, pp. 22-23)

a. If the charge to residential customers for the HCSM is less than $14 million (e.g., $12 million), will residential basic exchange receive an offset equal to that lesser amount (i.e., the $12 million)?

b. If the Commission does not implement the HCSM or does not impose a charge on residential basic exchange service by January 1, 2000, will the prices for toll and switched access be reduced by the entire $14 million?

c. If the prices for toll and switched access are lowered by the difference between $14 million and the amount charged residential basic exchange service for the HCSM, is USWC subsequently free to propose rate increases for toll and switched access which would negate the original reduction?

d. Does the interest accrue on the $14 million from the date of the final decision approving the stipulation to January 1, 2000, if residential basic exchange service is not charged for the HCSM by then?

e. What happens if the charge on residential basic exchange service for the HCSM exceeds $14 million?

4. (paragraph #5, pp. 23-24)  The same series of questions are relevant here as for paragraph #4, pp. 22-23; only the numbers change.

5. (paragraph #6, p. 24)  Why is there no one-time bill credit for interest accrued on the $8 million between the date of the final decision approving the stipulation and some date when these LNP costs will be incurred?

6. (subsection B, pp. 25-26)  Is it correct that, if the entire $40 million is invested to implement a change in the definition of basic service, the interest goes to business basic exchange service, whereas, if less than $40 million is invested for this purpose, the same interest credit goes to all basic exchange service?  If so, what is the rationale behind this difference?
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