Decision No. C98-1246

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98A-510T
in the matter of the APPLICATION OF DAVEL COMMUNICATIONS GROUP, INC., AND PEOPLES TELEPHONE COMPANY, INC., FOR APPROVAL OF merger AND TRANSFER OF CONTROL.
COMMISSION ORDER GRANTING application

Mailed Date:  December 15, 1998

Adopted Date:  December 9, 1998
I.
BY THE COMMISSION

A.
Statement and Findings of Fact

1. This Application was filed on November 12, 1998 by Davel Communications Group, Inc. ("Davel"), and Peoples Telephone Company, Inc. ("Peoples") (collectively, the "Joint Applicants").  The application, was filed pursuant to 4 Code of Colorado Regulations (“CCR”) 723-1-55. 

2. The Commission issued a ten-day notice of the Application on November 18, 1998.  No petitions for intervention have been filed.  Thus, this matter may be decided without a hearing, as provided in § 40-6-109(5), C.R.S., and Rule 24 of the Commission Rules of Practice and Procedure, 4 CCR 723-1.

3. The application requests approval of a merger and corporate reorganization agreement between Davel and Peoples.  When the merger is completed, Peoples and Davel will become indirect subsidiaries and wholly-owned by a newly created company, Davel Communications, Inc.

4. Peoples is the parent company of Silverado Communications Corporation ("Silverado"), a Commission authorized provider of non-optional operator services and inmate service provider.  Silverado was authorized to merge with Peoples in R93-1038.

5. On November 24, 1998, the Joint Applicants filed a supplement to their application in response to a Staff request for additional information. 

6. We conclude that the application states sufficient grounds for Commission approval.

B. Findings and Conclusions

1. Davel is not a telephone company within the State of Colorado.  

2. In Colorado, DavelTel, Inc. ("DavelTel"), a wholly owned subsidiary of Davel, is a provider of non-optional operator services, and holds authority to provide non-optional operator services in Colorado.  When the merger is completed, DavelTel will remain, as a subsidiary of Davel which will itself, be a subsidiary of Davel Communications, Inc. 

3. In Colorado, Peoples and Silverado both offer non-optional operator and inmate services with Commission authorization.  When the merger is completed, Peoples and Silverado will become subsidiaries of Davel Communications, Inc.

4. The merger between Davel and Peoples is not contrary to the public interest.

II.
ORDER

A.
The Commission Orders That:

1.
The application is deemed complete.

2.
The application by Davel Communications Group, Inc., and Peoples Telephone Company, Inc., is granted.

3.
This Order is effective on its Mailed Date.


B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
December 9, 1998.
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