Decision No. C98-954

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98L-408

IN THE MATTER OF THE APPLICATION OF PUBLIC SERVICE COMPANY OF COLORADO FOR AN ORDER AUTHORIZING IT TO REVISE ITS STEAM COST ADJUSTMENT ON LESS THAN STATUTORY NOTICE.

COMMISSION ORDER AUTHORIZING
Certain REVISIONs to STEAM RATES

Mailed Date:  September 29, 1998

Adopted Date:  September 24, 1998

I.
BY THE COMMISSION

Statement, Findings, and Conclusions:

1. On September 16, 1998, Public Service Company of Colorado (“Public Service”) filed an application requesting an order of the Commission to revise its Steam Cost Adjustment (“SCA”) to reflect:  1) an increase in the current steam cost; and 2) a small decrease in the deferred steam cost component.  The net increase is to become effective October 1, 1998.  Public Service requests that this application be approved without formal hearing and on less-than-statutory notice.

2. Public Service is an operating public utility, subject to the jurisdiction of this Commission, engaged, inter alia, in the generation, purchase, transmission, distribution, and sale of steam heat in downtown Denver, Colorado.

3. Public Service, by this application, requests authority to revise its SCA, in accordance with Commission Decision No. C85-1032, issued August 13, 1985, and Public Service’s P.U.C. No. 1-Steam Tariff. 

4. The effect of this application, if approved, will be a net increase in the rate to all of Applicant’s steam customers of $0.276 per one thousand pounds (“MLB”).  The net effect of the revision requested herein on Public Service’s revenue will be an annual increase of $246,260 based upon annual sales for the 12 months ended June 30, 1998, as compared to the revenues generated by the currently effective SCA.

5. The natural gas cost reflected in this filing is based on a projected natural gas cost of $2.7143 per MMBTU as compared to the $2.746 per MMBTU contained in the previous SCA implemented October 1, 1997.  However, due to a reduction in test period sales for the 12 months ended June 30, 1998, and an increase in fuel volumes necessary to produce the steam requirements over the same time period, an increase in the current steam costs results.

6. As part of its application, Public Service requests that it be permitted to amortize deferred steam costs over a 24-month period.  In addition, and in accordance with Tariff 9B, Public Service requests a waiver of the requirement that it recalculate its Base Steam Cost.

7. The filing of this application was brought to the attention of Public Service’s customers by the publication of the Notice in The Denver Post.

8. This application for authority to increase rates is made pursuant to § 40-3-104(2), C.R.S., and Commission Rule of Practice and Procedure 41(e)(1), 4 Code of Colorado Regulations 723-1.

9. The Commission finds that good cause exists to allow the proposed tariff to become effective on less than 30 days notice and that the requested waiver be granted.

II.
ORDER

A.
The Commission Orders that:

1. Public Service Company of Colorado is authorized to use a longer period than 12 months, in this case 24 months, to amortize the increase in deferred costs to mitigate the impact of increase in costs on steam customers.  In addition, for good cause shown, the requirement for annual calculation of the Base Steam Cost is waived.

2. Public Service Company of Colorado may file on not less than one day notice, the tariffs attached to this Order, to be effective on October 1, 1998.

3. This Decision is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
September 24, 1998.
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