Decision No. C98-924

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98M-346G

RE:  THE MONITORING OF ACCOUNT NO. 191 BALANCES UNDER RULE 4 Code of Colorado Regulations 723-8-10.

order on quarterly and exception reporting
required by Rule 4 CCR 723-8-10

Mailed Date:  September 22, 1998

Adopted Date:  September 16, 1998

I.
BY THE COMMISSION

Statement

1.
This matter comes before the Colorado Public Utilities Commission (“Commission”) to consider compliance filings submitted by the gas utilities pursuant to the reporting requirements contained in 4 Code of Colorado Regulations (“CCR”) 723-8-10, MONITORING OF ACCOUNT NO. 191 BALANCE (“Rule 10”).

2.
Rule 10 is as follows:

Each utility shall monitor the net under- or over- recovery balance in Account No. 191 on a monthly basis.  On a quarterly basis, or as otherwise established individually for a utility, each utility shall provide a report to the Commission within 30 days of the end of each quarter stating the Account No. 191 balance information specified in Rule 4.7.3 (GCA Exhibit 3) and shall be filed under one common docket number, established by the Commission to receive Account No. 191 balance filings from all utilities.  In addition, if the monthly change in the Account No. 191 balance (whether positive or negative) for any GCA rate area exceeds 50% of the monthly average of actual gas purchase costs for the twelve months prior to the month at issue for the GCA rate area, the utility shall provide a written explanation to the Commission within 30 days of the end of the month at issue.  The explanation shall detail the reason for any price and volume variance from the gas purchase forecast.  In addition, the explanation shall identify any corrective action that the utility is pursuing.  If the utility management believes no corrective action is necessary, the explanation should explain why corrective action is not necessary. 

(Emphasis added)

3.
On September 2, 1998, Commission Staff reported to the Commission regarding the quality of the Rule 10 filings.  The Commission Staff noted the following:

-
Five of the ten gas utilities did not file on a timely basis. 

-
The 3 KN Group companies (Rocky Mountain Natural Gas Company, Rocky Mountain Natural Gas Division of KN, and KN Energy, Inc.) did not include the June 30, 1998 balance information as required by Rule 10.

-
None of the gas utilities filed the Account No. 191 balance with all of the GCA Exhibit No. 3 specified calculations, i.e. deferred gas cost on a per Mcf or Dth basis and an itemization of each cost included in the balance, in accordance with Rule 10.

 -
Staff reviewed the Account No. 191 information for the 4th quarter of the test year on a company by company basis to determine if any written variance explanations should have been submitted.  Staff found that several companies exceeded the variance threshold and should have submitted variance reporting. 

4.
The Commission hereby reaffirms its opinion expressed in Decision No. C98-320 at paragraphs I.B.4 and I.B.6: 

Rule 10
The Commission proposed this additional rule to ensure quarterly monitoring, at a minimum, of each utility's Account No. 191 balance.  By requiring such reporting, the Commission believed it would learn of unusual out-of-period variances in the Account No. 191 balance on a sufficiently regular basis to limit the potential for rate shock. ... The Commission, however, believes that a preparation time of greater than 30 days results in too great a delay for the public and the utility to benefit from the information contained in such a report.  Thus, the Commission will adopt the proposal of Public Service that the reports be due within 30 days of the end of each quarter and will reject the 60 day proposals suggested by KNE Entities and Peoples.


In reviewing the evidence on both quarterly reporting and exception reporting, the Commission finds that both types of reporting have significant merit.  The Commission will, therefore, adopt rules containing both a quarterly and exception reporting requirement.  The Commission believes the threshold it has set for triggering the requirement to file an exception report evenly balances the public’s interest in the Commission being informed of an unusual out-of-period variance in each utility’s Account No. 191 balance and the concern of each utility that the Commission not impose reporting requirements that are unnecessarily burdensome.

5.
This Commission order clarifies to all gas utilities the requirement to fully comply with the quarterly and exception reporting specified in Rule 10.  We will further direct Commission Staff to pursue full utility compliance with all aspects of Rule 10.

6.
For further clarification, the calculation of the exception reporting threshold is described in the following mathematical relationship:

Absolute value of the increase or decrease in the Account No. 191 monthly deferred gas cost.

>

Total actual gas purchase costs for the 12-month period ended related to the month under review divided by 12.

*


50%







If this calculation is true for the month at issue, then an exception report must be filed within 30 days of the end of the month under review.

II.
ORDER

A.
The Commission Orders That:

1.
All jurisdictional gas utilities shall fully comply with all requirements specified in Rule 4 Code of Colorado Regulations 723-8-10.  

2.
The Commission Staff is directed to use all necessary means, including initiating show cause proceedings, to obtain the quarterly and exception reporting required in Rule 4 Code of Colorado Regulations 723-8-10. 

3.
This Order is effective upon its Mailed Date.

B.
ADOPTED IN Commissioners’ WEEKLY MEETING
September 16, 1998.
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