Decision No. C98-878

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98S-044G

re:  the investigation and suspension of tariff sheets filed by rocky mountain natural gas company with advice letter no. 27 and its amendments.

commission initial decision

Mailed Date:  September 4, 1998

Adopted Date:  September 2, 1998

I. by the commission

Statement, Findings, and Conclusions

1. By stipulation with revised tariff sheets filed by Rocky Mountain Natural Gas Company (“Rocky Company”), Premier Enterprises, AM Gas Transfer Corporation, and the Staff of the Commission, the parties to this proceeding request approval of certain amended tariff sheets, as well as approval of uncontested tariff sheets previously filed in this docket, for purposes of resolving the gas transportation problems apparent in previous filings.

2. This proceeding originally began on October 31, 1997 when Rocky Company filed its Advice Letter No. 27 with this agency.  The original advice letter was followed on November 25, 1997 by Amended Advice Letter No. 27, and Second Amended Advice Letter No. 27 on January 22, 1998.  On January 28, 1998, the Commission suspended Rocky Company’s tariff filing and set the matter for hearing.  Various parties who intervened requested that the hearing date be vacated pending receipt of the joint motion to approve stipulation and agreement tendered to the Commission on June 10, 1998.  A third amended advice letter was filed on August 28, 1998 to extend the effective date of the entire filing to October 1, 1998.

3. As pertinent here, the changes to the filed tariff sheets largely deal with curing imbalance problems with gas transportation, and the respective burdens and obligations of utility gas customers versus gas transportation customers who merely utilize the utility’s pipeline system to obtain gas purchased elsewhere.  As noted in the motion and attachments, the proposals and amendments worked out among the parties were designed on the one hand to protect captive residential customers of the utility from possible cross-subsidization to large gas transportation customers, who would otherwise avail themselves of the distribution system and its attendant costs without necessarily paying their fare share of those costs, with a recognition on the other hand that gas transportation shippers and customers should be allowed a reasonable opportunity to cure imbalance problems.  The tariff sheets filed with the stipulation provide added protections for residential gas customers of the utility over provisions previously filed, while also affording gas transportation shippers and customers a period of adjustment within which to cure any imbalances they might have had.

4. The Commission finds that modifications to the advice letter described in the stipulation and agreement to be in the public interest.  The Commission will, therefore, approve the stipulation and agreement.

II. order

A. The Commission Orders That:

1. The motion to approve the stipulation and agreement is granted.  Rocky Mountain Natural Gas Company shall file a new advice letter citing this Decision as authority, effective upon one day notice, filing for approval all tariff sheets contained in Appendix A as well as the remaining sheets originally filed with Second Amended Advice Letter No. 27 which are other-wise unaffected by the stipulation and agreement.

2. All other tariff sheets except those contained in Appendix A to the motion and remaining sheets originally filed with Second Amended Advice Letter No. 27 are hereby rejected and permanently canceled.

3. The 20-day period provided for in § 40-6-114(1), C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the Mailed Date of this Decision.

4. This Order is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
September 2, 1998.
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____________________

Bruce N. Smith

Director
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