Decision No. C98-601

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98A-196T

IN THE MATTER OF THE APPLICATION OF EAGLE TELECOMMUNICATIONS, INC./COLORADO (d/B/A PTI COMMUNICATIONS, AND AFTER MAY 8, 1998, CENTURYTEL OF EAGLE, INC. D/B/A CENTURYTEL) FOR Colorado High Cost Fund SUPPORT PURSUANT TO 4 CCR 723-41 PART II.  

ORDER APPROVING COLORADO
HIGH COST FUND SUPPORT

Mailed Date:  June 18, 1998

Adopted Date:  June 17, 1998

I.
BY THE COMMISSION

A.
Statement and Findings of Fact

1.
This matter comes before the Colorado Public Util-ities Commission (“Commission”) for consideration of the applica-tion of Eagle Telecommunications, Inc./Colorado, doing business as PTI Communications, and, after May 8, 1998, Centurytel of Eagle, Inc., doing business as Centurytel (“Eagle”), for support from the Colorado High Cost Fund (“CHCF”), pursuant to 4 Code of Colorado Regulations (“CCR”) 723-41 Part II, filed on May 6, 1998.

2.
On May 11, 1998, the Commission issued a Notice of Application Filed providing notice to all interested parties that this application had been filed.  Interventions were due on or before June 10, 1998.  

3.
No person has protested or intervened in this matter.  Now being duly advised in the premises, we will grant Eagle’s application and decide the matter without a hearing under the authority set forth in § 40-6-109.5, C.R.S.

B.
Discussion

1. The projected effect of the support from the CHCF should allow Eagle an opportunity to earn 7.80 percent on its rate base, i.e., its physical property used and useful in the provision of telephone service.

2. This 7.80 percent earnings level takes into account the depreciation rates, salvage percentages, and other depreciation figures adopted by Eagle, appearing in an April 30, 1998 letter from the Commission Staff in response to the depre-ciation information submitted by Eagle on May 12, 1997, pursuant to the requirements of Decision No. C94-206 (Docket No. 93A-440T).   In the April 30, 1998 letter, Staff concurred in the booking of depreciation expenses associated with the new depre-ciation rates as of June 1, 1998, provided that June 1998 is the first month Eagle begins receiving CHCF support.  

3. This 7.80 percent earnings level further takes into account a pro forma adjustment to remove working cash from Eagle’s rate base, as provided in support of this application.  In the absence of a lead-lag study demonstrating that a sig-nificant amount of working cash is necessary, it is this Commis-sion’s belief that working cash is not an allowable rate base element, in view of the fact that a majority of Eagle’s local exchange telecommunications service is paid in advance.

4. Eagle’s eligibility for support from the CHCF is based solely on high loop costs, as determined pursuant to 4 CCR 723-41-18.1.1.3.  Eagle’s application does not demonstrate, and acknowledges, that Eagle is not entitled to support based on high local switching or exchange trunk costs, as determined in Part II, 4 CCR 723-41.

5. Eagle has met the requirements of Rule 70 of the Commission’s Rules of Practice and Procedure, 4 CCR 723-1. 

II.
ORDER

A.
The Commission Orders That:

1. The application by Eagle Telecommunications, Inc./Colorado, doing business as PTI Communications, and, after May 8, 1998, Centurytel of Eagle, Inc., doing business as Centurytel is deemed complete. 

2. The application by Eagle Telecommunications, Inc./Colorado, doing business as PTI Communications, and, after May 8, 1998, Centurytel of Eagle, Inc., doing business as Centurytel for support from the Colorado High Cost Fund is granted.  Centurytel of Eagle, Inc., doing business as Centurytel shall be entitled to Colorado High Cost Fund support for high loop costs authorized by this Commission, at an annual gross amount of $1,376,622, effective June 1, 1998, and is subject to the annual phase down as contained in Rule 4 Code of Colorado Regulations 723-41-18.6. 

3. Eagle Telecommunications, Inc./Colorado, doing business as PTI Communications, and, after May 8, 1998, Centurytel of Eagle, Inc., doing business as Centurytel is hereby ordered to utilize the depreciation rates, salvage percentages, amortization periods, service life, and other pertinent depre-ciation figures stated in Commission Staff’s April 30, 1998 letter confirming Centurytel of Eagle, Inc., doing business as Centurytel’s adoption of said depreciation figures, in booking depreciation expenses, effective June 1, 1998.

4. This Order is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING June 17, 1998.
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