Decision No. C98-545

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98A-178T

In the matter of the application of qwest communications international inc., LCI INTERNATIONAL, inc., LCI International TELECOM CORP., and LCI INTERNATIONAL MANAGEMENT SERVICES, INC., TO execute a transfer pursuant to 4 ccr 723-1-37 and 4 CCR 723-35 and for aN ORDER AUTHORIZING A proposed merger.

COMMISSION decision authorizing a merger and approving THE change in control of LCI International Telecom Corp.’s Certificate to Provide Local exchange telecommunications services and a CERTIFICATE of public convenience and Necessity TO PROVIDE local exchange Telecommunications SERVICES 

Mailed Date:  June 2, 1998

Adopted Date:  May 27, 1998

I.
by the commission

A.
Statement

1. On April 20, 1998, Qwest Communications Inter-national, Inc. (“Qwest”), LCI International, Inc., LCI Inter-national Telecom Corp. (“LCIC”), and LCI International Management Services, Inc. (“LCIM”), (collectively “Applicants”), filed a joint application for an order authorizing a proposed merger between the Qwest and LCI International, Inc., the parent holding company of LCIC and LCIM.  On May 22, 1998, the Applicants filed additional information.

2. The Commission issued notice of this joint appli-cation on April 24, 1998.  Any person desiring to intervene or participate as a party in this proceeding was to file his peti-tion for leave to intervene within 30 days after the date of the notice, in this instance May 26, 1998.  There were no inter-ventions.

B.
Findings of Fact

1. Qwest is a Delaware corporation with its principal office and place of business in Denver, Colorado.  The company’s stock is publicly traded on the NASDAQ stock exchange.  Qwest Communications Corporation is a wholly owned subsidiary of Qwest.  This subsidiary provides multimedia communications services to interexchange carriers using its own facilities and facilities owned by others.  The company is currently building a fiber optic network designed to connect more than 125 cities when completed.  Qwest Communications Corporation, formerly, Southern Pacific Telecommunications, was issued a certificate of public conven-ience and necessity to provide various emerging competitive telecommunications services in Commission Decision No. C93-1523, Docket No. 93A-590T.  

2. LCI International, Inc., is a Delaware corporation with its principal office and place of business in McLean, Virginia.  LCI International, Inc., is a publicly held cor-poration with its stock currently being traded on the New York Stock Exchange.  LCI International, Inc., is the parent holding company for LCIC and LCIM.  LCIC, in a separate filing, was authorized by the Commission to acquire LCIM.  See Decision No. C98-374 in Docket No. 98A-093T.  LCIC was issued a statewide Certificate to Provide Local Exchange Telecommunications Services over facilities-owned or through resale and a Certificate of Public Convenience and Necessity to provide local exchange tele-communications services throughout those portions of the State of Colorado in which U S WEST Communications, Inc., is currently certified to provide local exchange telecommunications services. 

3. The Applicants are seeking permission to enter into a corporate restructuring wherein the two parent holding companies will merge.  Terms of the merger agreement call for Qwest to obtain all the outstanding stock in LCI International, Inc., thus a change in control of the stock of the operating subsidiaries, LCIC and LCIM, will occur.  LCIC will continue to exist as a subsidiary of Qwest.  LCIM, as stated above, is being merged into LCIC.  LCIC has not filed its initial tariffs for the provisioning of local exchange telecommunications services.  No proposed changes in types of services to be offered or geographic operating area for offering local exchange telecommunications services are being requested in this filing.

4. The proposed merger is designed to enhance the ability of the families of companies of both LCI International, Inc., and Qwest to compete in the market for telecommunications services in Colorado.  The companies anticipate that they will be able to provide service to their customers more efficiently and cost-effectively, with both companies benefiting from increased economies of scale which translate ultimately to significant cost-savings for their customers.  Subsequently, the proposed merger is in the public interest.

II.
order

A.
The Commission Orders That:

1. The joint application submitted by Quest Commu-nications International, Inc., LCI International Inc., LCI Inter-national Telecom Corp., and LCI International Management Serv-ices, Inc., for authorization of merger and to execute a transfer of control is deemed complete. 

2. The Commission hereby approves the merger of Qwest Communications, International, Inc., with LCI International, Inc., with respect to the provision of local exchange telecom-munications services.

3. The change in control of LCI International Telecom Corp.’s Certificate to Provide Local Exchange Telecommunications Services and its Certificate of Public Convenience and Necessity to provide local exchange telecommunications services is approved consistent with the above discussion. 
4. This Decision is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING May 27, 1998.
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____________________

Bruce N. Smith

Director
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OF THE STATE OF COLORADO



ROBERT J. HIX
________________________________



R. BRENT ALDERFER
________________________________

Commissioners

COMMISSIONER VINCENT MAJKOWSKI ABSENT.
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