Decision No. C98-510

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98A-151T

in the matter of the joint application of convergent communica-tions services, inc. and communications services of colorado, inc. for authorization of tranfer of assets and certificate of public convenience and necessity to provide operator services of communication services of colorado, inc. to convergent communica-tions services, inc.

COMMISSION decision granting THE proposed transfer of assets, the change in control of communications services of colorado’s  CERTIFICATE of public convenience and Necessity TO PROVIDE operator SERVICES, and the cancellation of a certificate to provide local exchange telecommunications services

Mailed Date:  May 22, 1998

Adopted Date: May 20, 1998

I.
by the commission

A.
Statement

1. On April 3, 1998, a joint application by Con-vergent Communications Services, Inc. (“Convergent”), and Commu-nications Services of Colorado (“CSC”) was filed. The purpose of the filing was to request authorization for CSC to transfer certain assets, including its Certificate of Public Convenience and Necessity (“CPCN”) to provide operator services in Colorado to Convergent.  This proposed transaction is part of a merger plan wherein Convergent will be acquiring all the outstanding stock of CSC.  Convergent will be the surviving entity.  CSC will no longer exist following the merger of the two entities.  

2. The Commission issued notice of this joint appli-cation on April 9, 1998.  Any person desiring to intervene or participate as a party in this proceeding was to file his peti-tion for leave to intervene within 30 days after the date of the notice, in this instance May 11, 1998.  There were no inter-ventions.

B.
Findings of Fact

1. Convergent currently has a CPCN issued by the Colorado Public Utilities Commission authorizing it to provide local exchange telecommunications services on a resale basis.  

2. CSC currently has a CPCN authorizing it to provide operator services in the State of Colorado.

3. The companies in this filing seek permission to transfer assets of CSC, including CSC’s CPCN to provide operator services, to Convergent.  This filing was made pursuant to Rule 4 Code of Colorado Regulations 723-1-55.

4. Both Convergent and CSC have been issued a Cer-tificate to Provide Local Exchange Telecommunications Services on a resale basis throughout the entire State of Colorado.  Reten-tion of duplicating or overlapping operating authority by the same owners is inconsistent with established Commission policies.  In this matter, CSC acknowledged that it was to be merged into Convergent and would not pursue a CPCN.

5. The proposed transfer and merger shall have no affect on CSC’s customers in Colorado.  The proposed merger is designed to enhance Convergent’s efficiencies in competing in the local exchange telecommunications service market in Colorado.  Therefore, the Commission finds that the asset transfer and sub-sequent merger is consistent with the public interest and should be approved.

II.
order

A.
The Commission Orders That:

1. The joint application submitted by Convergent Com-munications Services, Inc., and Communications Services of Colo-rado, Inc., to transfer assets, including control of  Communica-tions Services of Colorado, Inc., and its Certificate of Public Convenience and Necessity to provide operator services is deemed complete. 

2. The proposed transfer of assets from Communica-tions Services of Colorado, Inc., to Convergent Communications Services, Inc., is approved. 

3. The change in control of Communications Services of Colorado, Inc., and its Certificate of Public Convenience and Necessity to provide (Part 3) Emerging Competitive Telecommunica-tions Services consisting of non-optional operator services from Communications Services of Colorado, Inc., to Convergent Communi-cations Services, Inc., is approved. 
4. Communications Services of Colorado’s Certificate to Provide Local Exchange Telecommunications Services is revoked.

5. This Decision is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING May 20, 1998.
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____________________

Bruce N. Smith

Director



THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



ROBERT J. HIX
________________________________



VINCENT MAJKOWSKI
________________________________
Commissioners

COMMISSIONER R. BRENT ALDERFER ABSENT.
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