Decision No. C98-402

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98A-102E

in the matter Of the joint application of public service company of colORado and highline electric association, inc. to extend public service compaNY'S CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY TO INCLUDE THE AREA UPON WHICH THE STERLING CORREC-TIONAL FACILITY IS LOCATED.

Decision Granting Application

Mailed Date:  April 24, 1998

Adopted Date:  April 22, 1998

I. BY THE COMMISSION:

A. Statement

 

This matter comes before the Commission for considera-tion of the Verified Joint Application of Public Service Company and Highline Electric Association, Inc. to Extend Public Service Company’s Certificate of Public Convenience and Necessity.  As explained in the application and supporting documents, Public Service Company of Colorado (“Public Service”) and Highline Elec-tric Association (“HEA”) request that we remove a certain area from HEA’s certificated territory and transfer that area to Pub-lic Service’s certificated territory.  We issued notice of the application, and no person has requested intervention.  Thus, this matter may be decided without hearing.  Now being duly advised in the premises, we will grant the application.

B. Findings and Conclusions

1. Public Service is an electric utility currently subject to regulation by the Commission; HEA is also an electric utility, but is not currently subject to rate-regulation by the Commission.  The application seeks a Commission order transferr-ing a certain portion of land (described in the application) from HEA’s to Public Service’s certificated territory.  The portion of land at issue in the application is land upon which the Colorado Department of Corrections is constructing the Sterling Correc-tional Facility.

2. The Sterling Correctional Facility is an “inte-grated” facility (i.e., it is a single facility surrounded by a common fence) located on a site which straddles the service areas of both Public Service and HEA.  The majority of the site is within Public Service’s certificated territory.  Although tem-porary power is being provided to the correctional facility by Public Service, neither Public Service nor HEA currently provide permanent service to customers in the area at issue.

3. The Sterling Correctional Facility is designed to hold all security classifications of prisoners, and, therefore, is configured as a maximum security facility.  As such, it requires highly reliable electric service with full standby power in order to provide for the health, safety, and welfare of prison staff, inmates, visitors, and the general public.  By receiving electric service from a single provider, the Department of Cor-rections will be better able to maintain a safe environment at the correctional facility.  Because of the nature of the Sterling Correctional Facility as a maximum security prison, it is crit-ical that it operate as an integrated facility in which all electric loads are served by a single provider, rather than receiving electric service in different parts of the facility from two different providers.

4. Public Service, HEA, and the Department of Correc-tions are in agreement that, in consideration of safety, relia-bility, efficiency, and convenience, only one utility should pro-vide electric service to the Sterling Correctional Facility.  Public Service and HEA have agreed that Public Service should be the service provider.  In order to implement that agreement, Pub-lic Service and HEA now request that a portion of land be removed from HEA’s service territory and transferred to Public Service’s certificated territory.

5. The Commission is legally authorized to recon-figure the service territories of Public Service and HEA in the manner requested in the application.  See Public Service Company v. Public Utilities Commission, 765 P.2d 1015 (Colo. 1988).

6. Reconfiguring the respective service territories of Public Service and HEA, as requested, is in the public inter-est, since:  it meets the needs of the Department of Corrections for an integrated electric load; it avoids potentially conten-tious and lengthy litigation regarding service territories; it avoids costly duplication of electric facilities; and it avoids the expensive and time-consuming process of redesigning the cor-rectional facility to accommodate a division of electric load between Public Service and HEA.

 
C.
Conclusion



For the above-stated reasons, we conclude that the granting of the application is in the public interest.

II.
order

A.
The Commission Orders That:

1. The Verified Joint Application of Public Service Company and Highline Electric Association, Inc., to Extend Public Service Company of Colorado’s Certificate of Public Convenience and Necessity is granted.

2. The 20-day period provided for in § 40-6-114(1), C.R.S., within which to file applications for rehearing, reargu-ment, or reconsideration begins on the first day following the Mailed Date of this Decision.

3. This Order is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONER’S WEEKLY MEETING
April 22, 1998.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO
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R. BRENT ALDERFER
________________________________

Commissioners

COMMISSIONER VINCENT MAJKOWSKI
ABSENT BUT CONCURRING.
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____________________

Bruce N. Smith

Director
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