Decision No. C98-355

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98M-147T

REGARDING THE ADMINISTRATION OF THE COLORADO HIGH COST FUND AND THE ADOPTION OF A PROXY COST MODEL.

Order Opening Docket And Setting
A Prehearing Conference

Mailed Date:  April 6, 1998

Adopted Date:  March 31, 1998

I.
BY THE COMMISSION

Statement

1.
In Decision No. C97-144 (mailed date of Febru-ary 7, 1997), we opened Docket No. 97M-063T for the primary pur-pose of adopting a proxy cost model to be utilized in providing high cost support to certain local exchange service providers.  Specifically Docket No. 96M-063T was initiated to investigate cost models to be employed in furnishing State universal service support to telecommunications carriers providing local exchange service in high cost areas.

2.
After hearings in the case, the parties to Docket No. 97M-063T entered into a Stipulation and Settlement Agreement providing, in part, for the use of an interim proxy cost model, with respect to State high cost funding, until December 31, 1998.  The Stipulation and Settlement Agreement also provided that the Commission would initiate a new proceeding to establish a per-manent proxy cost model upon conclusion of Docket No. 97M-063T.  According to the agreement of the parties in 97M-063T, the new proceeding is to be concluded in time to establish a permanent proxy cost model no later than January 1, 1999.  We approved these provisions of the Stipulation and Settlement Agreement in Decision No. C98-280 (mailed date March 20, 1998).

3.
In accordance with our approval of the Stipulation and Settlement Agreement in 97M-063T, we now open this docket for the purpose of investigating and adopting a permanent proxy cost model to be used to determine State high cost funding for pro-viders of local exchange telecommunications service.  Any adopted proxy cost model shall meet relevant criteria set forth in the recent amendments to the Commission’s Rules Prescribing the Pro-cedures for Administering the Colorado High Cost Fund, 4 Code of Colorado Regulations 723-41.
  Additionally, we note that the Federal Communications Commission (“FCC”) has ruled that states may submit cost models as the basis for calculating Federal universal service high cost support.  See Federal-State Joint Board on Universal Service, Report and Order 12 FCC Rcd 8776 (1997) (“Report and Order”).  It is presently our intent that a cost model adopted in this docket will meet the FCC’s criteria for calculating Federal universal service support.  See Report and Order, ¶ 248.

4.
We will direct that interested parties appear at a prehearing conference at the below-stated time and place for the purpose of setting the procedural schedule in this docket.  The parties are directed to confer before the prehearing conference to attempt to agree to a procedural schedule to be presented to the Commission at the prehearing conference.  At the prehearing conference, the Commission will establish the time for hearing, and the time for submission of all filings including cost models supported by direct testimony and exhibits, answer testimony, and rebuttal testimony.

5.
Attachment A to this order sets forth the FCC’s criteria for universal service high cost support models and informational filing requirements approved by the FCC’s Common Carrier Bureau.  Public Notice, DA 98-217 (Released February 27, 1998).  Additionally, the Attachment sets forth additional infor-mational items which the Commission is considering be addressed in any cost model proposed by a party to this docket.  At the prehearing conference, the parties shall be prepared to discuss whether the information identified in Attachment A should be included in submissions to the Commission in this docket.

II.
ORDER

A.
The Commission Orders That:

1.
This docket is hereby opened for the purposes dis-cussed above.

2.
Any person, firm, or corporation who desires to participate as a party in this proceeding shall enter an appear-ance or file a request for intervention, in accordance with the Commission’s Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1, by  April 24, 1998.

3.
A prehearing conference shall be conducted in this matter, consistent with the above discussion as follows:

DATE:
April 30, 1998

TIME:
9:00 a.m.

PLACE:
Commission Hearing Room A

1580 Logan Street, OL2

Denver, Colorado

The parties shall come prepared to address and resolve the pro-cedural schedule for this case, including those matters discussed above.  To the extent possible, the parties shall confer before the prehearing conference and agree to a proposed procedural schedule in this matter.

4.
This Order is effective upon its Mailed Date.

B.
ADOPTED IN Commissioners’ WEEKLY MEETING
March 31, 1998.
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____________________

Bruce N. Smith

Director
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� Amendments to this rule were adopted in Docket No. 97R-043T.  See Decision Nos. C98-198, C98-198-E,  and C98-338.


� The Appendix to this order also sets forth the FCC’s criteria for cost models supplemented by informational filing requirements approved by the FCC’s Common Carrier Bureau.  Public Notice, DA 98-217 (Released February 27, 1998).
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