Decision No. C98-106


BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO


DOCKET NO. 98A-001T


in the matter of the Joint application To transfer control of consolidated communications telecom services inc.’s certificate of public convenience and necessity to MCleodusa telecommunica-tions services, inc.


commission order authorizing�transfer of a certificate of�public convenience and necessity


Mailed Date:  February 24, 1998


Adopted Date:  February 18, 1998 


BY THE COMMISSION:


Statement


On January 2, 1998, a Joint Application was filed by Consolidated Communications Telecom Services Inc. (“Consolidated”), and McLeodUSA Telecommunications Services, Inc. (“McLeodUSA Telecom”), and McleodUSA Incorporated (“McLeodUSA”).  The application requests the Commission’s approval of a corporate restructuring at McLeodUSA.  Both Consolidated and McLeodUSA Telecom are wholly-owned subsidiaries of McLeodUSA.  The merger of these two entities should enable McLeodUSA Telecom to take advantage of significant economic, marketing, and administrative efficiencies.  The application, pursuant to § 40-15-303, C.R.S., and Rule 55 of this Commission’s Rules of Practice and Procedure, 4 Code of Colorado Regulations (“CCR”) 723-1, requests approval of the proposed merger.


The Commission issued a Notice of the Application  on January 7, 1998.  No petitions for intervention have been filed.  Thus, this matter may be decided without a hearing, as provided in § 40-6-109(5), C.R.S., and Rule 24 of the Commission Rules of Practice and Procedure, 4 CCR 723-1.


The proposed transaction is structured as a merger with McLeodUSA Telecom remaining as the surviving entity.  McLeodUSA Telcom will adopt Consolidated’s tariff. McLeodUSA Telecom has committed to extend the existing rates, terms, and conditions currently available to Consolidated’s customers to those customers for a period of at least one year following the completed transfer.


Findings and Conclusions


McLeodUSA is a holding company, incorporated in the state of Delaware.  The company’s stock is publicly traded in the over-the-counter securities market.


McLeodUSA Telecom is a wholly-owned subsidiary of McLeodUSA.  McLeod Telecom is certified by the Commission to pro-vide local exchange telecommunications services and emerging com-petitive telecommunications services consisting of private line telecommunications services, switched access, and intraLATA toll service.


Consolidated is also a wholly-owned subsidiary of McLeodUSA.  Consolidated is certified by the Commission to pro-vide intrastate non-optional operator services.  The Commission granted the transfer of control of Consolidated to McLeodUSA on August 27, 1997.


We conclude that the application states sufficient grounds for Commission approval and is in accordance with appli-cable law and regulations.


ORDER


The Commission Orders That:


The joint application to merge Consolidated Commu-nications Telecom Services, Inc., and McLeodUSA Telecommunica-tions Services, Inc., is deemed complete.


The request to merge Consolidated Communications Telecom Services, Inc., and McLeod Telecommunications Services, Inc., is granted. 


This Decision is effective on its Mailed Date.


ADOPTED IN COMMISSIONERS’ WEEKLY MEETING February 18, 1998.
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