Decision No. C98-95


BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO


DOCKET NO. 97A-622G


application of public service company of colorado for (1) a certificate of public CONVENIENCE and necessity to construct and operate a 53-mile long, 24-inch diameter natural gas pipeline and appurtenant facilities from its existing chalk bluffs station near rockport, colorado, to an interconnection with its EXISTING 24-inch pipeline located adjacent to the fort st. vrain power plant near platteville, colorado; (2) authorization to sell such facilities, once constructed, to wyco DEVELOPMENT llc and to immediately lease such facilities back under a long-term lease; (3) a declaratory ruling that wyco development llc will not be a public utility; and (4) such other and further relief as the commission may deem necessary.


decision requesting supplemental�information and referring application�to an administrative law judge


Mailed Date:  January 29, 1998


Adopted Date:  January 28, 1998


BY THE COMMISSION


Statement


Public Service Company of Colorado (“Public Serv-ice” or “Company”) filed this application for issuance of a cer-tificate of public convenience and necessity (“CPCN”) for con-struction of the Front Range Pipeline on December 23, 1997.  In its application, the Company requests that the Commission issue a final order in this proceeding by May 22, 1998.  We now determine that this matter should be set for hearing before an Admin-istrative Law Judge for preparation of a record permitting the issuance of an initial Commission decision.  Additionally, to enable the Commission to consider the application in an expedited manner, consistent with the Company’s request, we will direct Public Service to supplement its prefiled testimony and exhibits in accordance with the discussion below.


The Commission’s initial review of the Company’s filing raises two general questions:


The application does not clearly address the need for the proposed Front Range Pipeline.  For example, is the pipeline necessary to meet the peak capacity needs of the 1998/1999 heating season, or is system capacity available else-where?  Although the application lists access to cheaper gas sup-ply sources as a reason for issuance of a CPCN, projections of sales and transportation throughputs for the proposed pipeline demonstrating the timing and net savings to customers were not provided.  Further, the operational and financial impacts of delaying installation of the pipeline were not provided.


The application also proposes a sale and leaseback arrangement for the pipeline, but does not clearly address why such an arrangement is in the public interest (as compared to other alternatives, including ownership of the pipe-line by Public Service).


In order to expedite Commission consideration of the application, the Company will be directed to submit the following information (if available) as a supplement to its pre-filed testimony and exhibits.


The following information is therefore required:


A projection of peak and average volumes for the proposed line for sales service (or low-volume transportation service for customers who are currently on sales service, if unbundling occurs) over the next five years.


A projection of peak and average volumes for the proposed line for large commercial/industrial transportation service over the next five years.


Projected growth in peak and average load, by customer classes, with projected industrial customer loads listed individually, for the Front Range area to be served by the pipe-line for the next five years.


A tabulation of supply capacity that is cur-rently available, or can reasonably be made available, at Public Service receipt point locations that could be used instead of the proposed pipeline to serve system growth along the Front Range.  


A detailed gas supply price comparison between Chalk Bluffs and other Public Service receipt point loca-tions, including costs for additional pipeline capacity subscrip-tion necessary to deliver the additional volumes to Chalk Bluffs or other locations, and data used to derive prices.


An analysis of existing pipeline capacity that will no longer be necessary because of the increased receipt capacity at Chalk Bluffs, and projected timing to end such con-tracts.


An analysis of how the economic benefits of the proposed pipeline will transfer to an unbundled environment.


Operational and financial impacts caused by delaying the installation of the pipeline.


A comparison of all benefits and detriments of the proposed sale/lease-back arrangement versus conventional utility ownership.


ORDER


The Commission Orders That:


This matter is assigned to an Administrative Law Judge for hearing.  For the reasons stated in the application, the Commission shall enter the initial decision in this matter pursuant to the provisions of § 40-6-109(6), C.R.S.


Public Service Company of Colorado shall supple-ment its prefiled testimony and exhibits, consistent with the above discussion, on or before February 11, 1998.


This Order is effective upon its Mailed Date.


ADOPTED IN Commissioners’ WEEKLY MEETING January 28, 1998.


THE PUBLIC UTILITIES COMMISSION�OF THE STATE OF COLORADO����ROBERT J. HIX�________________________________����VINCENT MAJKOWSKI�________________________________����R. BRENT ALDERFER�________________________________


Commissioners
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