Decision No. C97-1176

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97A-421T

IN THE MATTER OF THE APPLICATION OF LCI INternational, Inc., usld communications corp. and usld communications, INC. FOR approval of a transfer OF CONTROL.

DECISION GRANTING AUTHORITY FOR
TRANSFER OF CONTROLLING INTEREST

Mailed Date:  November 10, 1997

Adopted Date:  November 5, 1997

I. BY THE COMMISSION

A. Statement

On September 22, 1997, LCI International, Inc., USLD Communications Corp., and USLD Communications, Inc., filed a joint application pursuant to Rule 55 of the Commission's Rules of Practice and Procedure, 4 Code of Colorado Regulations 723-1.  The Application requests authority to, in effect, transfer con-trolling interest in USLD Communications, Inc.  LCI Interna-tional, Inc., proposed to purchase all the outstanding stock of USLD Corporation Corp., a holding company of which USLD Communi-cations, Inc., is a wholly-owned subsidiary.  Thus, LCI Inter-national, Inc., will be acquiring controlling interest in USLD Communications, Inc., the operating entity which was granted a certificate of public convenience and necessity to provide Emerging Competitive Telecommunications Services in Decision No. C93-228, dated March 2, 1993.

The Commission issued notice of the Application on September 29, 1997.  In accordance with Rule 70, the Application was automatically deemed complete by operation of rule at the Commission's Weekly Meeting on November 5, 1997.  The Commission has received no requests for intervention or protests to the Application.  

USLD Communications, Inc., is a Texas corporation and is a regulated provider of intrastate, non-optional operator services throughout the State of Colorado. USLD Communications, Inc., pursuant to filed agreement and plan of merger, will become a wholly-owned subsidiary of LCI International, Inc.  Further, as set forth in the Application, USLD Communications, Inc., will continue to operate as it has in the past, under the same name, tariff, and operating authority.  Thus, no immediate change in the daily operation of USLD Communications, Inc., is expected.   

B. Findings and Conclusions

Pursuant to § 40-6-109(5), C.R.S., the Commission finds that this matter may be considered without a hearing.  

The Commission finds that the Application should be granted.  A review of the Application and exhibits indicates that the proposed transfer is consistent with, and not contrary to, the statements of public policy in §§ 40-15-101, 40-15-501, and 40-15-502, C.R.S.  

The Commission concludes that LCI International, Inc., possesses the financial, managerial, and technical qualifi-cations necessary to assume control of USLD Communications, Inc.’s operations in Colorado.  LCI International, Inc., is an experienced, growing telecommunications service provider with annual revenues for 1996 in excess of $1,000,000,000.  

The proposed transaction will not adversely impact USLD Communications, Inc.’s customers.  The transfer will not affect existing rates or service offerings.  USLD Communications, Inc.’s tariffs will remain in effect after the transfer and can only be changed pursuant to filings with and review by the Com-mission.  Neither will there be an impact on USLD Communications, Inc.’s regulated books.  There will be no changes in the account-ing entries and no adjustment to plant acquisition accounts. 

II. ORDER

The Commission Orders That:

The Application for Approval of Transfer of Con-trolling Interest in USLD Communications, Inc., by LCI Interna-tional, Inc., is approved.  LCI International, Inc., is hereby granted authority to own, operate, and control USLD Communica-tions, Inc., consistent with all operating authority previously granted to USLD Communications, Inc.  The approval and authority granted to LCI International, Inc., herein is conditioned upon receipt of all other necessary regulatory approvals and closing of the transaction.

Within 30 days of closing of the transaction, LCI International Inc., shall file notice of consummation of the transfer of control. 

This Order is effective on its Mailed Date.

ADOPTED IN Commissioners’ WEEKLY MEETING November 5, 1997.
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