Decision No. C97-980

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97L-391E

the application of public service company of colorado for an order to revise its qualifying facility CAPACITY COST ADJUSTMENT.

commission ordEr authorizing
upward revision of electric rates

Mailed Date:  September 29, 1997

Adopted Date: September 26, 1997

I. BY THE COMMISSION:

A. Statement, Findings of Fact, and Conclusions

On September 9, 1997, Public Service Company of Colorado ("Public Service") filed a verified application. The application seeks a Commission order authorizing Public Service, without formal hearing and on less-than-statutory notice, to place into effect on October 1, 1997, tariffs resulting in an increase to its existing electric rates now on file with the Commission.  Public Service states that the proposed increase in electric rates reflects an increase in its costs of purchased power from qualifying facilities ("QFs") and that it is unjust and unreasonable to bill consumers at the existing QF capacity cost adjustment ("QFCCA") rate which is based on QF capacity costs lower than those more recently incurred.

The attached proposed tariffs affect all Public Service customers.

Public Service generates and distributes elec-trical energy to its Colorado residential, commercial, indus-trial, and public customers.

The Commission has jurisdiction over the rates charged or prices set by Public Service for the generation of electricity by QFs.

Public Service's total QF capacity cost for 1997 was $142,441,640; and 87.7962 percent of its QF capacity costs for the year are applicable to the calculation of the QFCCA.

Approximately 5.03 percent of Public Service's retail electric base rate revenue is associated with the recovery of QF capacity costs.

Public Service's proposed QFCCA is based on a test year QF capacity cost of 10.18 percent of retail base rate reve-nues.  This adjustment, if made effective, will result in an increase percentage during the year in which it will be applied of 0.12 percent above that being produced by its current QFCCA.

Affected customers of Public Service were notified of the filing of this application by publication in the Rocky Mountain News and The Denver Post, newspapers of general circula-tion in the affected area.

This application for authority to increase rates is made pursuant to § 40-3-104(2), C.R.S., and Commission Rule of Practice and Procedure 41(e)(1), 4 Code of Colorado Regulations 723-1.

The Commission finds that good cause exists to allow the proposed increase on less than 30 days notice.

II. ORDER

The Commission Orders That:

Public Service Company of Colorado is authorized to file on not less than one day notice, the tariffs that are attached as the Appendix to this Decision and made a part of this Order, to be effective on October 1, 1997.

This Order is effective on its Mailed Date.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



ROBERT J. HIX
________________________________



VINCENT MAJKOWSKI
________________________________



R. BRENT ALDERFER
________________________________

Commissioners



( S E A L )


ATTEST:  A TRUE COPY



____________________

Bruce N. Smith

Director



g:\yellow\

4

_936789232.unknown

