Decision No. C97-876

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97A-287T

in the matter of the application of mcleodusa incorporated to acquire control of consolidated communications inc.

commission order authorizing acquisition
of consolidated communications, inc.

Mailed Date:  August 29, 1997

Adopted Date:  August 27, 1997 

I. BY THE COMMISSION:

A. Statement

1. This Application was filed on July 7, 1997 by McLeodUSA Incorporated (“McLeodUSA”) and Consolidated Communica-tions Telecom Services, Inc. (“CCTS”) (collectively, “Appli-cants”).  The application, pursuant to § 40-5-105 and § 40-15-303, C.R.S., and Rule 55 of this Commission’s Rules of Practice and Procedure, 4 Code of Colorado Regulations (“CCR”) 723-1, requests authority for McLeodUSA to acquire ownership and control of CCTS’s parent corporation, Consolidated Communications Inc. (“CCI”), and in turn, of CCTS.

2. The Commission issued a notice of the Application  on July 11, 1997.  No petitions for intervention have been filed.  Thus, this matter may be decided without a hearing, as provided in § 40-6-109(5), C.R.S., and Rule 24 of the Commission Rules of Practice and Procedure, 4 CCR 723-1.

The proposed transaction is structured as a merger of Eastside Acquisition Co. (“Eastside”), a newly formed Delaware subsidiary of McLeodUSA, created specifically for the purpose of consummating the transaction.  Pursuant to the Merger Agreement, CCI will merge with and into Eastside, with Eastside being the surviving entity.  The surviving Delaware corporation will be renamed Consolidated Communications, Inc. (“New CCI”).  All sub-sidiaries of CCI, including CCTS, will remain subsidiaries of New CCI.

Findings of Fact

McLeodUSA’s wholly owned subsidiary, McLeodUSA Telecommunications Services, Inc., is currently authorized to provide local exchange telecommunications services and emerging competitive telecommunications services for private line telecom-munications service, switched access service, and intraLATA toll service throughout the State of Colorado, in U S WEST Communica-tions, Inc.’s service areas pursuant to a Certificate of Public Convenience and Necessity issued by this Commission in Docket No. 96A-495T, mailed on March 27, 1997.

CCTS’s Colorado registration to provide non-optional operator services was originally granted to its cor-porate predecessor, Consolidated Network, Inc.  This was done in Commission Decision No. C96-218, Docket No. 96N-030T, mailed February 23, 1996.

We conclude that the application states sufficient grounds for Commission approval.

II. ORDER
The Commission Orders That:

The application of McLeodUSA Incorporated and Consolidated Communications Telecom Services, Inc., is granted. 

The hearing date of
October 14, 1997, set in this matter is vacated.

This Decision is effective on its Mailed Date.

ADOPTED IN COMMISSIONERS’ WEEKLY MEETING August 27, 1997.



( S E A L )


ATTEST:  A TRUE COPY



____________________

Bruce N. Smith

Director



THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



ROBERT J. HIX
________________________________



VINCENT MAJKOWSKI
________________________________



R. BRENT ALDERFER
________________________________

Commissioners



 FORMDROPDOWN 

4

_916209000.unknown

