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PROPOSED
Rule Modifications TO THE

RULES PRESCRIBING THE
PROCEDURES FOR ADMINISTERING THE
COLORADO HIGH COST FUND

4 CCR 723-41
4 CCR 723-41-?
PRIOR TO THE RECEIPT OF FUNDS FROM THE CHCF,

the provider must file an advice letter to lower rates in an amount equal to the current award form the CHCF, less the amount paid to the provider from the CHCF for the previous twelve months, if any.  The telecommunications provider shall propose, and the Commission shall approve, the specific service rates lowered and the amount of the rate decrease. Such lower rates will go into effect immediately upon filing of the advice letter, subject to true-up if the Commission suspends the advice letter and modifies the rates after an opportunity for hearing.  Rates must be effective simultaneous with the receipt of funds from the CHCF.

________________________________________________________________


723-41-2.11
Retail Revenues.  For the purpose of this Rule, retail revenues are those revenues derived from the sale of intrastate telecommunications services which benefited from interconnection with the public switched telecommunications network.  They Retail Revenues include only revenues received from end-users and not from the sale of services to other telecommunications providers for the purpose of resale.  Retail Revenues do include Subscriber Line Charges and revenues charged for services provided to other telecommunications services providers for their internal use.  A service is considered to have benefited from interconnection with the public switched telecommunications network if it is offered by a telecommunications provider which interconnects with the public switched telecommunications network in a manner such that the provider's end-users of the service can access the general public.

________________________________________________________________

RULE 4 CCR 723-41-4.
TRANSITION.


723-41-4.1
The mechanism for making payments into the CHCF established in Rule 7 of Part I shall not take effect until further order of the Commission. on or before July 1, 1997.
________________________________________________________________


723-41-4.2
Small LECs eligible, as of July 1, 1996, to draw from the CHCF established in Part II of 4 CCR 723-27 and now codified in Part II of this Rule, may only continue to draw support in accordance with Part II of this Rule until the first earliest occurrence of one of the following three events occurs: 



723-41-4.2.1
July 1, 2003; or



723-41-4.2.2
another provider holding an operating authority within the provider’s service territory, pursuant to the Commission's Rules Regulating the Authority to Offer Local Exchange Telecommunications Services, 4 CCR-723-35, is found by the Commission to be eligible to receive support from the CHCF pursuant to Rule 8; or 



723-41-4.2.3
after the Commission by order has adopted a Proxy Cost Model for rural providers, and the provider elects into the mechanism established pursuant to Part I of this Rule.  


723-41-4.3
Small LECs eligible, as of July 1, 1996, to draw from the CHCF established in Part II of 4 CCR 723-27 and now codified in Part II of this Rule, but who are not receiving any CHCF amounts, may apply to draw support in accordance with Part II of this Rule subject to the time limits of Rule 4.2.

723-41-4.34
Part II of this Rule is repealed effective July 1, 2003.

________________________________________________________________




723-41-8.2.1.4
The provider is not receiving funds from the CHCF or any other source that together with local exchange service revenues as defined by the Commission adopted benchmark, exceed the reasonable cost of providing local exchange service to customers of such provider; and

________________________________________________________________


723-41-8.4
If a provider serves a customer via a combination of its facilities and another's unbundled facilities, which the provider purchased at full cost, the provider may be shall be eligible to receive the CHCF support for the customer for the elements purchased on an unbundled basis up to the price of those unbundled elements.  If an eligible provider provides an unbundled element to another eligible provider, the provider of the unbundled element shall be eligible to receive CHCF support for the difference between the rate for the unbundled element and the element's proxy model cost.
________________________________________________________________

[OPTION #1 FOR RULE 723-41-9.4]



723-41-9.4
Each Eligible Provider shall receive monthly support from the CHCF based on the number of access lines it serves in high cost geographic support areas, as designated by the Commission, multiplied by the difference between the per line proxy cost and the appropriate price received for basic local exchange service, unless the Commission determines a benchmark price should be substituted.  This support may be adjusted for any other sources of support amounts received by such providers under support mechanisms established by the federal government and by this State.

[end Option #1]

________________________________________________________________

[The following is an option for rule changes for the benchmark price.]

[OPTION #2 FOR RULE 723-41-9.4]

[Amend Rule 4 CCR 723-41-9.4 to read:]

"Each eligible provider shall receive monthly support from the CHCF based on the number of access lines it serves in high cost geographic support areas, as designated by the Commission, multiplied by the difference between the per line proxy cost and the appropriate benchmark price.  This support may be adjusted for any other sources of support amounts received by such providers under support mechanisms established by the federal government and by this state."

[end Option #2]

[Add a new Rule 4 CCR 723-41-9.5.1 and 4 CCR 723-41-9.5.2 and renumber accordingly:]



723-41-9.5.1
"Residential Benchmark Price."




723-41-9.5.1.1
"The benchmark price for residential basic local exchange service in each relevant geographic area shall be the current price charged for residential basic local exchange service by the provider eligible to provide residential basic local exchange service on July 1, 1996 plus the statewide weighted average residential revenues per line in high cost geographic areas for outside the base rate area charges; discretionary services that are added on to basic local service, e.g. call waiting, call forwarding, or caller ID; and interstate and intrastate access services, including imputed access revenues as appropriate; and such other revenues as the Commission deems appropriate.  A high cost geographic area for purposes of this rule shall be any relevant geographic area where the per line cost to serve that area as determined by the cost proxy model is in excess of 115% of the statewide average per line cost."




723-41-9.5.1.2
"If the provider eligible to provide residential basic local exchange service on July 1, 1996 is not eligible to receive CHCF support for a particular geographic area or if there was no provider authorized to provide service to a particular geographic area on July 1, 1996, the Commission shall designate the provider whose rate shall set the benchmark."



723-41-9.5.2
"Business Benchmark Price."




723-41-9.5.2.1
"If there is only one provider authorized to offer service in a relevant geographic area, the benchmark price for business basic local exchange service in that geographic area shall be the current price charged for business basic local exchange service by the provider authorized to provide business basic local exchange service on July 1, 1996 plus the statewide weighted average business revenues per line in high cost geographic areas for outside the base rate area charges; discretionary services that are added on to basic local service, e.g. call waiting, call forwarding, or caller ID; and interstate and intrastate access services, including imputed access revenues as appropriate; and such other revenues as the Commission deems appropriate.  A high cost geographic area for purposes of this rule shall be any relevant geographic area where the per line cost to serve that area as determined by the cost proxy model is in excess of 115% of the statewide average per line cost.




723-41-9.5.2.2
If the provider authorized to provide business basic local exchange service on July 1, 1996 is not eligible to receive CHCF support for a particular geographic area or if there was no provider authorized to provide service to a particular geographic area on July 1, 1996, the Commission shall designate the provider whose rate shall set the benchmark.




723-41-9.5.2.3
"If there are two or more providers authorized to offer service in a relevant geographic area, the basic local exchange portion of the benchmark price for business basic local exchange service in that geographic area shall be the statewide weighted average price charged for business basic local exchange service as of the last July 1 by providers eligible to receive funds from the CHCF.  Every July 1 the Commission shall publish the statewide weighted average price charged for business basic local exchange service by eligible providers."




723-41-9.5.2.4
"If Rule 4 CCR 723-41-9.5.2.3 applies to a relevant geographic area and the price charged by the incumbent provider for business basic local exchange service in that geographic area is significantly less than the business benchmark price, the incumbent provider may apply to the Commission for a specific modification of Rule 4 CCR 723-41-9.5.2.3 as it applies to all providers in that particular geographic area."

________________________________________________________________



723-41-18.6.4
The fund requirements of the CHCF will be provided from two sources:




723-41-18.6.4.1
Intrastate IXCs:  One-half of the fund requirement as determined pursuant to Rule shall be funded by a bulk bill to each intrastate IXC.  Each IXC's CHCF bulk bill amount will be based upon the percentage relationship of each IXC's appropriate minutes of use for all intrastate interexchange switched services to the total for the state.




723-41-18.6.4.2
Access lines:  One-half of the fund requirement as determined pursuant to Rule shall be funded by a uniform charge per access line.  Subscribers to a low-income telephone assistance program as defined in Title 40, Article 3.4, C.R.S. (“Lifeline subscribers”) will receive a 25% discount in the CHCF surcharge.  CHCF payments will be based upon the percentage relationship number of each LEC's working loops.



723-41-18.6.5
The Commission after determining the CHCF requirement, shall, by appropriate order, impose the uniform charge on each access line, and shall establish the bulk bill amount of each IXC.  The CHCF charge per access line will be discounted 25% for Lifeline Subscribers.  The Commission, as Administrator, shall endeavor to issue such orders so that the amounts and uniform charge can be adjusted, if necessary, effective July 1 of each year.

(See Decision No. R95-1248, dated Dec. 12, 1995, in Docket  No. 95R-503T.)
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