Decision No. C97-608

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 90M-766T

rules PRESCRIBING the procedures FOR administering the colorado high cost fund 4 ccr 723-41.

COMMISSION order implementing the colorado high cost fund:  revising certain 1997 fund payments and establishing the 1997 fund assessments

Mailed Date:  June 13, 1997

Adopted Date:  June 11, 1997

I. by the commission

A. Statement and Findings of Fact

1. By Decision No. C90-932 dated June 11, 1990, in Docket No. 89R-608T, the Commission initially adopted Rules Pre-scribing the Standard Procedures for Separating Telecommunica-tions Property Costs, Revenues, Expenses, Taxes, and Reserves for Access Charges for Small Local Exchange Telecommunications Serv-ices Providers (“Small LECs”) and Establishing the Colorado High Cost Fund (“CHCF” or “Fund”), codified at Part 2 of 4 Code of Colorado Regulations (“CCR”) 723-27.  At its Commissioners’ Weekly Meeting on December 12, 1990, the Commission adopted a modification to the Rules.  On April 16, 1992, Governor Roy Romer signed Senate Bill 92-16, amending Article 15 of Title 40, Colorado Revised Statutes, by the addition of a new section, § 40-15-208, C.R.S.  The new section codified the creation of the CHCF and authorized Commission administration of the Fund.  The Commission in Docket No. 95R-558T adopted certain changes to its rules by removing Part 2 from 4 CCR 723-27 and recodifing the implementing CHCF rules in a new separate rule entitled Rules Prescribing the Procedures for Administering the Colorado High Cost Fund (“Rules”) found at 4 CCR 723-41.  Rule 4 CCR 723-41-18.6 provides for the administration of the Fund.

2. Pursuant to Rule 18.6, a seven-year phase-down of support amount is prescribed if no further qualification is made by the Small LEC.  Accordingly, beginning on the first day of the third year of the six-year funding period, the support amount is lowered to 82.5 percent of the original authorized amount, and, on the first day of the fourth year of the six-year funding period, the support amount is lowered to 65.0 percent of the original authorized amount.  Five Small LECs (Columbine, Peetz, Plains, Wiggins, and Willard) are subject to this adjustment as of July 1, 1997.  Thus, effective July 1, 1997, CHCF support payments are as listed in Attachment A to this decision.  Any CHCF amounts that might have been paid after July 1, 1997 which were inconsistent with this listing will be reconciled and returned to the CHCF during the annual true-up process.

Based upon the current information available, the Administrator has determined that the initial estimate of the total CHCF requirement for 1997/1998 is $878.476.  This amount is based upon current funding levels.  A special assessment in the amount of $40,000 to pay for the computer hardware and software necessary to accomplish the Commission’s directives in Docket No. 95R-558T is included in this level.  The Commission as Administrator of the CHCF determines that the charge per access line collected by each local exchange service provider should remain the same.  The Commission as Administrator, determines that the current balance in the CHCF is sufficient for the next fiscal year.  Thus, the current charge of two cents per access line per month collected by each local exchange service provider shall remain unchanged.  Revisions in this surcharge may be necessary if further filings or requests are made drawing on the Fund.  Based upon the anticipated requirement previously stated, attached to this order is Attachment B containing the revised monthly assessments due from each intrastate interexchange carrier.  These monthly bulk bills will be due on the 21st of each month.

II. order

The Commission Orders That:

The Commission, pursuant to § 40-15-208(1), C.R.S., and Rule 18.6 of the Commission’s Rules Prescribing the Procedures for Administering the Colorado High Cost Fund, codi-fied at Part 2 of 4 Code of Colorado Regulations 723-41, hereby establishes the revised monthly amounts, as shown in Attachment A to this Order, effective July 1, 1997, for the amounts which will be paid from the Colorado High Cost Fund.

The Commission, pursuant to § 40-15-208(1), C.R.S., and its Rules, hereby revises the 1997 intrastate inter-exchange carrier assessments as shown in Attachment B.  These monthly bills will be due on the 21st of each month.

The Commission, pursuant to § 40-15-208(1), C.R.S., and its Rules, hereby reaffirms the charge per access line supporting one half of the Colorado High Cost Fund at two cents per month.  Each local exchange service provider shall make any necessary charges to its tariff to effectuate this change on not less than one day’s notice citing this Order as authority.

The charge per access line, the bulk bill assess-ments, and payments from the Colorado High Cost Fund as estab-lished in paragraphs 1 through 3 above are subject to modifica-tion by subsequent Commission order.

The 20-day time period provided for by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration begins on the first day after the mailing of this Order.

This Order is effective on its Mailed Date

ADOPTED IN COMMISSIONERS’ WEEKLY MEETING June 11, 1997
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