Decision No. C97-579

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97A-118E
in the matter of the applICation of public service company of colORado for a certificate of public convenience and necessity, or for a determination that no certificate of public convenience and necessity is reQUired for the pawnee-story 230kv reconductor project.

Decision Granting Application
Mailed Date:  June 10, 1997

Adopted Date:  June 4, 1997

I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for con-sideration of the application by Public Service Company of Colorado ("Public Service" or "Company") for a certificate of public convenience and necessity ("CPCN"), or for a determination that a CPCN is not required for its Pawnee-Story 230kV Recon-ductor Project.  The application was filed on March 14, 1997.  Supplements to the application were filed by Public Service on May 16, 1997 and May 21, 1997.
  The Commission issued notice of the application, and on March 27, 1997, K N Marketing, Inc. ("KN"), filed its Petition for Leave to Intervene.  However, KN does not oppose the application, nor does it request a hearing in this matter.  Now being duly advised in the premises, we find that the Pawnee-Story Reconductor Project is being undertaken in the ordinary course of business.  As such, we determine that no CPCN is required.

B. Findings and Conclusions

1. This application relates to the Pawnee-Story 230kV Reconductor Project.  This is a project in which Public Service proposes to replace approximately ten miles of 954 kcmil ACSR conductor with 1272 kcmil ACSR conductor and to continue to operate the transmission line at 230kV.

2. The application states, and we find, that this project is necessary to enhance Public Service's ability to import firm and economy power from the north over the currently limited transmission "bottle neck", called the TOT3 path.  Plann-ing studies by the Company indicate that the existing Pawnee-Story line is the critical element that limits the capacity of TOT3.  The capacity of the TOT3 transmission path is reduced dur-ing single contingency transmission and generation outages.  In particular, a critical reduction to Public Service occurs when its largest generating unit, the 500 MW Pawnee unit, is off-line.  During this outage, the capability of TOT3 drops by 300MW.  Thus, the Company's ability to import power is significantly restricted due to transmission limitations at times when its need for replacement power may be substantial.

3. If the Pawnee-Story 230kV line is reconductored with a larger conductor, the thermal capability of the line will increase by approximately 130MW.  This 130 MW increase in the Pawnee-Story line capacity will result in a 305 MW increase in the TOT3 path limit, since attempts to increase scheduled flows over TOT3 will result in other parallel lines in TOT3 sharing with the Pawnee-Story line a portion of the scheduled increase.  With Pawnee generation off-line, the import capability on TOT3 will increase by 305MW, and by 47MW when Pawnee is on-line.  Consequently, the Pawnee-Story 230kV Reconductor Project will create both economic and reliability benefits.

4. The reliability benefits of the reconductored line are estimated to be substantial.  For example, using the prob-abilistic concept of loss of load expectation, the additional capacity on the TOT3 path limit with the project produces an improved system reliability of 36 percent.  This a significant reliability increase for Public Service and for other eastern Colorado utilities.

5. The capital costs of the project are estimated to be $1.1 million (in 1995 dollars).  Assuming a 15.3 percent levelized fixed charge rate as a method to annualize capital and O&M costs for comparison purposes, the Company estimates, that the equivalent revenue requirements of the line are $168,000/year.

6. The Company states that it does not expect to require new permits or rights-of-way to reconductor the line.  Rather, the new conductor will replace existing conductor on existing towers in existing rights-of-way.  The Pawnee-Story line is presently and, with the Reconductor Project, will remain an integral part of the Public Service transmission system.

7. Notably, Public Service considered various alter-natives for improving reliability in connection with TOT3.  The Company points out that the Reconductor Project is the lowest cost alternative for achieving the increases in transfer capabil-ity needed to operate the Front Range electric system in the TOT-constrained region.

C. Conclusion

1. We conclude that the project at issue here is one necessary in the ordinary course of business.  As stated above, the project concerns the replacement of existing conductor on existing towers and in existing rights-of-way.  We also note that the primary purpose of the project is to improve system reliabil-ity (i.e., to achieve increased transfer capability needed to operate the Front Range electric system).  For these reasons, we determine that no CPCN is required.

II. ORDER

A. The Commission Orders That:

1. The Petition for Leave to Intervene by K N Market-ing, Inc., is granted.

2. The application by Public Service Company of Colorado for a determination that a certificate of public conven-ience and necessity is not required for its Pawnee-Story 230kV Reconductor Project is granted.

3. The 20-day period provided for in § 40-6-114(1), C.R.S., within which to file applications for rehearing, reargu-ment, or reconsideration begins on the first day following the Mailed Date of this Decision.

4. This Order is effective on its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING June 4, 1997.
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COMMISSIONER R. BRENT ALDERFER
SPECIALLY CONCURRING.

III. commissioner r. brent alderfer specially concurring

A. I concur with the result reached in the majority opinion in this case.  I think that the decision would be more properly issued as a grant of a certificate of public convenience and necessity, rather than as a determination of ordinary course of business.
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    �  The Supplements to the application were filed in response to requests for additional information by the Commission.
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