Decision No. C97-486

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 96R-096EG
IN THE MATTER OF PROPOSED RULES REGARDING COST ALLOCATIONS FOR THE NON-REGULATED ACTIVITIES OF ELECTRIC AND GAS SERVICES.
Supplemental Notice Of Proposed Rulemaking
Mailed Date:   May 9, 1997

Adopted Date:  May 7, 1997

I. BY THE COMMISSION

Statement
1. The Colorado Public Utilities Commission hereby gives supplemental notice of proposed rulemaking regarding cost allocations for the nonregulated services of jurisdictional electric and gas utilities.

2. The last public hearing in this docket was conducted on November 13, 1996.  The Commission issued an initial decision adopting rules on March 25, 1997, by Decision No. C97-306.  The rules attached to Decision No. C97-306, however, were subject to revision following a round of application for rehearing, reargument, or reconsideration ("RRR") pursuant to § 40-6-114, C.R.S.  One such application for RRR was filed.  In response to that application for RRR, see Decision No. C97-485, the Commission, on its own motion, substantively changed the proposed rules and granted rehearing.  By granting an opportunity for further comment,  the Commission is unable adopt a final rule within the 180-day period prescribed by § 24-4-103(4)(d), C.R.S., i.e., May 12, 1997.  Thus, the Commission is issuing this supplemental notice.  The proposed rules attached to this supplemental notice of proposed rulemaking are identical to those appended to Decision No. C97-485.

3. The statutory authority for the proposed rules is found at §§ 40-2-108 and 40-3-114, C.R.S.

4. The intent of the proposed rules is to the same as set forth in Decision No. C96-455, the first amended notice of proposed rulemaking.  The substantive change in the rules which necessitates an additional round of RRR, and therefore this supplemental notice, can be found in proposed Rules 5.2.2 and 5.2.3.  Rule 5.2.2, as proposed, provides that the fully distributed cost standard is the fully distributed cost for the utility to provide the service internally.  The same phraseology is contained in proposed Rule 5.2.3.  As proposed, these rules will not result in the performance of a fully distributed cost study by the non-regulated affiliate for each and every product and service it provides the utility.

5. The Commission will refer this matter to an Administrative Law Judge to conduct a hearing on the proposed rules and related issues at the below stated time and place.  Interested persons may submit written comments on the rules and present these orally at hearing, unless the Administrative Law Judge deems oral presentations unnecessary.  The Commission also encourages interested persons to submit written comments before the hearing scheduled in this matter.  In the event interested persons wish to file comments before hearing, the Commission requests that such comments be filed ten days prior to the hearing date.  The Commission will consider all submissions.  It is hoped that all persons who have participated in this proceeding thus far will use this additional opportunity to file comments and appear at a public hearing to present only new issues.

II. ORDER

A. The Commission Orders That:

1. This Notice of Proposed Rulemaking shall be filed with the Colorado Secretary of State for publication in the June 10, 1997 edition of The Colorado Register.  At the time of filing with the Secretary of State, this notice shall also be filed with the Office of Regulatory Reform.

2. Hearing on the proposed rules and related matters shall be held before an Administrative Law Judge as follows:

TIME:
9:00 a.m.

DATE:
JULY 8, 1997

PLACE:
Commission Hearing Room

Office Level 2 (OL2)

Logan Tower

1580 Logan Street

Denver, Colorado

At the time set for hearing in this matter, interested persons may submit written comments and may present these orally unless the Commission deems oral comments unnecessary.

3. Interested persons may file written comments in this matter before hearing.  The Commission requests that such prefiled comments be submitted at least ten days before the scheduled hearing.  All submissions, whether oral or written, will be considered by the Commission.
4. This Order is effective upon its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
May 7, 1997.
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Bruce N. Smith

Director
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