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Line





No.
Description

Gas








1
Net PUC Jurisdictional Rate Base

606,514,424 


2





3
Allowed Return on Rate Base

9.47%


4





5
Required Earnings

57,436,916 


6





7
Net PUC Jurisdictional Operating Earnings

45,869,765 


8





9
Deficiency / (Excess)

11,567,151 


10





11
Factor to Gross

1.609412038


12





13
Required Revenue Change

18,616,312 
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JURISDICTIONAL

JURISDICTIONAL






LINE



SALES

TRANSPORTATION






NO.

ITEM

SERVICE (A)

SERVICE (B)

TOTAL

















1

PROFORMA BASE RATE REVENUE (Exhibit No. FCS-3, Line 1)

$560,938,830

$23,992,235

$584,931,065




2












3

BASE RATE REVENUE w/o DISCOUNTED CUSTOMERS

$560,938,830

$18,349,226

$579,288,056




4












5

COST OF GAS REVENUE (Exhibit No. FCS-3, Line 3)

$361,638,920

$3,269,220

$364,908,140




6












7

COST OF GAS REVENUE w/o DISCOUNTED  CUSTOMERS

$361,638,920

$2,517,563

$364,156,483




8












9

SYSTEM REVENUE - FOR ALLOCATION (Line 3 - Line 7)

$199,299,910

$15,831,663

$215,131,573




10












11

PERCENT OF SYSTEM REVENUE

8.65%

8.65%

8.65%




12

     (LINE 14 TOTAL / LINE 9 TOTAL)










13












14

ALLOCATED REQUIRED REVENUE INCREASE

$17,246,326

$1,369,986

$18,616,312




15

     (LINE 9 X LINE 11)










16












17

PERCENT RIDER

3.07%

7.47%






18

     (LINE 14 / LINE 3)


















































NOTES:













A.  Includes transportation sales commodity revenue












B.  Line 3 has Total Proforma Revenue and Sales Demand Revenue removed (Schedule No. 2., Line 42) removed.












     Line 7 has Total Service Cost and Sales Demand Cost removed (Schedule No. 2., Line 42).
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(1)




Line




Pro Forma

Adjusted


No.
Description

Per Books

Adjustments

Capital












1
Long Term Debt

946,917,000

12,066,207

958,983,207


2









3
Preferred Stock

183,872,700

0

183,872,700


4









5
Common Equity

1,343,644,903

(65,541,093)

1,278,103,810


6









7
Total

2,474,434,603

(53,474,886)

2,420,959,717


8









9









10









11






Composite


12


Ratio

Cost

Cost


13









14
Long Term Debt

39.61%

7.66%

3.03%


15









16
Preferred Stock

7.60%

6.63%

0.50%


17









18
Common Equity

52.79%

11.25%

5.94%


19









20
Total

100.00%



9.47%

































(1) - Adjustments:









         Long Term Debt:










Notes Payable to Subsidiaries




12,066,207



         Total Long Term Debt





12,066,207













         Common Equity:










Net Non-Utility Plant




(3,174,522)




Investment in Subsidiary Companies




(51,910,531)




Other Investments at Cost




(10,456,040)



         Total Common Equity





(65,541,093)
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Pro Forma





Line




Pro Forma



Revenue

After





No.
Description

Per Book

Adjustments

Pro Forma

Change

Change






















1
Utility Plant In Service

897,954,523 

0 

897,954,523 



897,954,523 





2
Common Plant Allocated

142,761,102 

0 

142,761,102 



142,761,102 





3
Gross Plant In Service

1,040,715,625 

0 

1,040,715,625 

0 

1,040,715,625 





4
















5
Reserve For Depreciation















6
   And Amortization

396,190,330 

0 

396,190,330 



396,190,330 





7
Net Utility Plant In Service

644,525,295 

0 

644,525,295 

0 

644,525,295 





8
















9
Plant Held For Future Use

7,751,425 

0 

7,751,425 



7,751,425 





10
Construction Work In Progress

44,199,305 

(1,092,157)

43,107,148 



43,107,148 





11
Total Plant

696,476,025 

(1,092,157)

695,383,868 

0 

695,383,868 





12
















13
Utility Materials and Supplies

38,178,256 

(2,088,402)

36,089,854 



36,089,854 





14
Cash Working Capital

(26,518,261)

469,843 

(26,048,418)

(861,244)

(26,909,662)





15
Regulatory Asset

0 

8,096,000 

8,096,000 



8,096,000 





16
Prepaid Pension Asset

1,837,780 

4,234,521 

6,072,301 



6,072,301 





17
Prepaid ISSC Fee

4,357,957 

0 

4,357,957 



4,357,957 





18
Accumulated Deferred Income Taxes

(69,267,154)

(6,013,370)

(75,280,524)



(75,280,524)





19
Lease Accruals

(2,539,843)

0 

(2,539,843)



(2,539,843)





20
Customer Deposits

(4,633,366)

0 

(4,633,366)



(4,633,366)





21
Customer Advances for Construction

(33,187,673)

0 

(33,187,673)



(33,187,673)





22
Net Original Cost Rate Base

604,703,721 

3,606,435 

608,310,156 

(861,244)

607,448,912 





23
















24
Allocated to FERC





1,795,732 



1,795,732 





25
Net PUC Jurisdictional Rate Base

604,703,721 

3,606,435 

606,514,424 

(861,244)

605,653,180 





26
















27
Rate of Return





7.56%



9.47%
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Gas Stored

Construction

Deferred





Line


Pro Forma

Underground

Related M&S

Income Tax

CWC



No.
Description

As Filed

Adjustment

Adjustment

Adjustment

Adjustment

Pro Forma
















1
Utility Plant In Service

897,954,523 









897,954,523 

2
Common Plant Allocated

142,761,102 









142,761,102 

3
Gross Plant In Service

1,040,715,625 

0 

0 

0 

0 

1,040,715,625 

4














5
Reserve For Depreciation













6
   And Amortization

396,190,330 









396,190,330 

7
Net Utility Plant In Service

644,525,295 

0 

0 

0 

0 

644,525,295 

8














9
Plant Held For Future Use

7,751,425 









7,751,425 

10
Construction Work In Progress

43,107,148 









43,107,148 

11
Total Plant

695,383,868 

0 

0 

0 

0 

695,383,868 

12














13
Utility Materials and Supplies

38,178,256 

(880,395)

(1,208,007)





36,089,854 

14
Cash Working Capital

(25,689,437)







(358,981)

(26,048,418)

15
Regulatory Asset

8,096,000 









8,096,000 

16
Prepaid Pension Asset

6,072,301 









6,072,301 

17
Prepaid ISSC Fee

4,357,957 









4,357,957 

18
Accumulated Deferred Income Taxes

(75,267,456)





(13,068)



(75,280,524)

19
Lease Accruals

(2,539,843)









(2,539,843)

20
Customer Deposits

(4,633,366)









(4,633,366)

21
Customer Advances for Construction

(33,187,673)









(33,187,673)

22
Net Original Cost Rate Base

610,770,607 

(880,395)

(1,208,007)

(13,068)

(358,981)

608,310,156 

23














24
Allocated to FERC

1,802,995 

(2,599)

(3,566)

(39)

(1,060)

1,795,731 

25
Net PUC Jurisdictional Rate Base

608,967,612 

(877,796)

(1,204,441)

(13,029)

(357,921)

606,514,425 
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CWC

Per

Pro

After

Line








Weighted

Book

Forma

Change

No.
Description

Amount

Ratio

Factor

Factor

CWC

CWC

CWC

1
Per Book Gas Purchased For Resale

303,472,569 



(0.038082)



(11,556,842)





2
Pro Forma Gas Purchased For Resale

366,900,025 



(0.038082)





(13,972,287)

(13,972,287)

3
Per Book O&M Expense:















4
   Labor O&M

42,996,282 

34.2905%

0.028219

0.009676







5
   Other O&M

77,429,844 

61.7520%

(0.017260)

(0.010658)







6
   Vacation Expense

4,962,251 

3.9575%

(1.208800)

(0.047838)







7
Total Per Book O&M Exp

125,388,378 





(0.048820)

(6,121,461)





8
Pro Forma O&M Expense:















9
   Labor O&M

42,513,755 

34.0362%

0.028219

0.009605







10
   Other O&M

77,431,437 

61.9911%

(0.017260)

(0.010700)







11
   Vacation Expense

4,962,251 

3.9727%

(1.208800)

(0.048022)







12
Total Pro Forma O&M Exp

124,907,444 





(0.049117)



(6,135,079)

(6,135,079)

13
Per Book TOTI:















14
   Property Taxes

8,380,984 

52.6058%

(0.765205)

(0.402542)







15
   FICA

5,077,135 

31.8682%

0.016438

0.005238







16
   FUTA

95,409 

0.5989%

(0.142466)

(0.000853)







17
   SESA

53,195 

0.3339%

(0.142740)

(0.000477)







18
   Occupational

(51,869)

-0.3256%

(0.021370)

0.000070







19
   Major Medical

48,375 

0.3036%

(0.255342)

(0.000775)







20
   Use Tax & RTD

1,182,083 

7.4197%

(0.032329)

(0.002399)







21
   Auto License

143,340 

0.8997%

0.562192

0.005058







22
   Environmental

66,355 

0.4165%

(0.098082)

(0.000409)







23
   CPUC Fee

936,655 

5.8793%

0.152055

0.008940







24
Total For Ratio Purposes

15,931,662 

100.000%



(0.388149)







25
   Other TOTI

120,116 













26
Total Per Book TOTI

16,051,778 





(0.388149)

(6,230,482)





27
Pro Forma TOTI:















28
   Property Taxes

8,380,984 

51.5733%

(0.765205)

(0.394641)







29
   FICA

5,043,919 

31.0383%

0.016438

0.005102







30
   FUTA

94,734 

0.5830%

(0.142466)

(0.000831)







31
   SESA

52,858 

0.3253%

(0.142740)

(0.000464)







32
   Occupational

43,913 

0.2702%

(0.021370)

(0.000058)







33
   Major Medical

48,375 

0.2977%

(0.255342)

(0.000760)







34
   Use Tax & RTD

1,182,083 

7.2741%

(0.032329)

(0.002352)







35
   Auto License

143,340 

0.8821%

0.562192

0.004959







36
   Environmental

67,200 

0.4135%

(0.098082)

(0.000406)







37
   CPUC Fee

1,193,223 

7.3425%

0.152055

0.011165







38
Total For Ratio Purposes

16,250,629 

100.000%



(0.378286)







39
   Other TOTI

120,116 













40
Total Pro Forma TOTI

16,370,745 





(0.378286)



(6,192,824)

(6,192,824)

41
Per Book Fed Inc Taxes

14,275,682 



(0.098082)



(1,400,187)





42
Per Book State Inc Taxes

1,503,335 



(0.243288)



(365,743)





43
Per Book Franchise Taxes

12,133,165 



(0.020000)



(242,663)





44
Per Book Sales Taxes

19,408,994 



(0.030959)



(600,883)





45
Pro Forma Fedl Inc Taxes

(7,630,075)



(0.098082)





748,373 



46
Pro Forma State Inc Taxes

(1,426,069)



(0.243288)





346,945 



47
Pro Forma Franchise Taxes

12,133,165 



(0.020000)





(242,663)



48
Pro Forma Sales Taxes

19,408,994 



(0.030959)





(600,883)



49
After Chng Fed Inc Taxes

(1,431,486)



(0.098082)







140,403 

50
After Chng State Inc Taxes

(493,950)



(0.243288)







120,172 

51
After Chng Franchise Taxes

12,514,334 



(0.020000)







(250,287)

52
After Chng Sales Taxes

20,018,734 



(0.030959)







(619,760)

53
















54
Total Gas CWC









(26,518,261)

(26,048,418)

(26,909,662)

55
















56
Pro Forma Adjustment











469,843 

(861,244)

57
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Pro Forma





Line




Pro Forma



Revenue

After





No.
Description

Per Book

Adjustments

Pro Forma

Change

Change






















1
Operating Revenues















2
















3
Sales of Natural Gas

594,652,236 

(4,948,051)

589,704,185 

18,616,312 

608,320,497 





4
Other Gas Revenues

7,632,977 

(4,187,464)

3,445,513 



3,445,513 





5
Total Operating Revenues

602,285,213 

(9,135,515)

593,149,698 

18,616,312 

611,766,010 





6
















7
Operating Deductions















8
















9
Gas Purchased for Resale

380,821,436 

(13,921,411)

366,900,025 



366,900,025 





10
Other Gas Supply and Storage Expense

1,729,437 

(154,213)

1,575,224 



1,575,224 





11
Production Expense

636,510 

2,386,925 

3,023,435 



3,023,435 





12
Products Extraction Expense

234,691 

(8)

234,683 



234,683 





13
Total Production O&M

383,422,074 

(11,688,707)

371,733,367 

0 

371,733,367 





14
















15
Transmission O&M

6,285,347 

(11,053)

6,274,294 



6,274,294 





16
Distribution O&M

25,411,584 

(83,743)

25,327,841 



25,327,841 





17
Customer Operations

31,013,474 

472,578 

31,486,052 



31,486,052 





18
Administrative & General

60,077,334 

(3,091,420)

56,985,915 



56,985,915 





19
Total O&M Expense

506,209,814 

(14,402,345)

491,807,469 

0 

491,807,469 





20
















21
Depreciation & Amortization

28,329,342 

(609,300)

27,720,042 



27,720,042 





22
















23
Taxes Other Than Income

16,051,778 

318,967 

16,370,745 



16,370,745 





24
















25
Federal Income Tax

14,275,682 

(21,905,757)

(7,630,075)

6,198,589 

(1,431,486)





26
State Income Tax

1,503,335 

(2,929,404)

(1,426,069)

932,119 

(493,950)





27
Deferred Income Tax

(2,405,071)

27,303,610 

24,898,539 



24,898,539 





28
ITC - Generated

0 

0 

0 



0 





29
ITC - Amortized

(1,104,207)

0 

(1,104,207)



(1,104,207)





30
Total Income Taxes

12,269,739 

2,468,449 

14,738,188 

7,130,708 

21,868,896 





31
















32
Total Operating Deductions

562,860,673 

(12,224,229)

550,636,444 

7,130,708 

557,767,152 





33
















34
Net Operating Earnings

39,424,540 

3,088,714 

42,513,254 

11,485,604 

53,998,858 





35
AFDC Addition

2,107,546 

1,401,344 

3,508,890 



3,508,890 





36
Total Net Operating Earnings

41,532,086 

4,490,058 

46,022,144 

11,485,604 

57,507,748 





37
















38
Allocated to FERC

0 

0 

152,379 



152,379 





39
Total PUC Jurisdictional Net Operating Earnings

41,532,086 

4,490,058 

45,869,765 

11,485,604 

57,355,369 
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Eliminate










Merger

Transportation

Eliminate

Out-of-Period

Weather



Line


PSCO

Savings

Discount

SFAS 112

Wage

Normalization

Advertising


No.
Description

As Filed

Adjustment

Adjustment

Adjustment

Adjustment

Adjustment

Adjustment



















1
Operating Revenues















2
















3
Sales of Natural Gas

587,064,114 



0 





2,640,071 



4
Other Gas Revenues

3,445,513 













5
Total Operating Revenues

590,509,627 

0 

0 

0 

0 

2,640,071 

0 

6
















7
Operating Deductions















8
















9
Gas Purchased for Resale

364,908,140 









1,991,885 



10
Other Gas Supply and Storage Expense

1,587,609 







(11,708)





11
Production Expense

3,024,146 







(710)





12
Products Extraction Expense

235,615 







(931)





13
Total Production O&M

369,755,510 

0 

0 

0 

(13,349)

1,991,885 

0 

14
















15
Transmission O&M

6,303,695 







(27,894)





16
Distribution O&M

25,478,859 







(139,604)





17
Customer Operations

31,790,863 







(105,501)



(53,632)

18
Administrative & General

64,594,979 

(5,111,300)



(2,275,570)

(157,120)





19
Total O&M Expense

497,923,906 

(5,111,300)

0 

(2,275,570)

(443,468)

1,991,885 

(53,632)

20
















21
Depreciation & Amortization

27,846,654 













22
















23
Taxes Other Than Income

16,402,276 







(31,531)





24
















25
Federal Income Tax

(10,618,985)

1,699,507 

0 

756,627 

157,937 

215,522 

17,833 

26
State Income Tax

(1,875,529)

255,565 

0 

113,779 

23,750 

32,409 

2,682 

27
Deferred Income Tax

24,885,471 













28
ITC - Generated

0 













29
ITC - Amortized

(1,104,207)













30
Total Income Taxes

11,286,750 

1,955,072 

0 

870,406 

181,687 

247,931 

20,515 

31
















32
Total Operating Deductions

553,459,586 

(3,156,228)

0 

(1,405,164)

(293,312)

2,239,816 

(33,117)

33
















34
Net Operating Earnings

37,050,041 

3,156,228 

0 

1,405,164 

293,312 

400,255 

33,117 

35
AFDC Addition

3,639,225 













36
Total Net Operating Earnings

40,689,266 

3,156,228 

0 

1,405,164 

293,312 

400,255 

33,117 

37
















38
Allocated to FERC

134,722 

10,450 

0 

4,652 

971 

1,325 

110 

39
Total PUC Jurisdictional Net Operating Earnings

40,554,544 

3,145,778 

0 

1,400,512 

292,341 

398,930 

33,007 
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Reflect

Commission









West Gas

Interest

Commission

ROR in



Line



IT&S

Acquisition

Synch.

ROR in CWIP

PSCCC Fees



No.
Description


Adjustment

Adjustment

Adjustment

Adjustment

Adjustment

Pro Forma


















1
Operating Revenues














2















3
Sales of Natural Gas












589,704,185 

4
Other Gas Revenues












3,445,513 

5
Total Operating Revenues


0 

0 

0 

0 

0 

593,149,698 

6















7
Operating Deductions














8















9
Gas Purchased for Resale












366,900,025 

10
Other Gas Supply and Storage Expense


(677)









1,575,224 

11
Production Expense


(1)









3,023,435 

12
Products Extraction Expense


(1)









234,683 

13
Total Production O&M


(679)

0 

0 

0 

0 

371,733,367 

14















15
Transmission O&M


(1,507)









6,274,294 

16
Distribution O&M


(11,414)









25,327,841 

17
Customer Operations


(38,673)







(107,005)

31,486,052 

18
Administrative & General


(65,074)









56,985,915 

19
Total O&M Expense


(117,347)

0 

0 

0 

(107,005)

491,807,469 

20















21
Depreciation & Amortization




(126,612)







27,720,042 

22















23
Taxes Other Than Income












16,370,745 

24















25
Federal Income Tax


39,018 

42,098 

24,788 

0 

35,579 

(7,630,076)

26
State Income Tax


5,867 

6,331 

3,728 

0 

5,350 

(1,426,068)

27
Deferred Income Tax








13,068 



24,898,539 

28
ITC - Generated












0 

29
ITC - Amortized












(1,104,207)

30
Total Income Taxes


44,885 

48,429 

28,516 

13,068 

40,929 

14,738,188 

31















32
Total Operating Deductions


(72,462)

(78,183)

28,516 

13,068 

(66,076)

550,636,444 

33















34
Net Operating Earnings


72,462 

78,183 

(28,516)

(13,068)

66,076 

42,513,254 

35
AFDC Addition








(130,335)



3,508,890 

36
Total Net Operating Earnings


72,462 

78,183 

(28,516)

(143,403)

66,076 

46,022,144 

37















38
Allocated to FERC


240 

259 

(94)

(475)

219 

152,379 

39
Total PUC Jurisdictional Net Operating Earnings


72,222 

77,924 

(28,422)

(142,928)

65,857 

45,869,765 

















